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Directors’ Report

Your Board of Directors have great pleasure in
presenting the Eighty Third Annual Report together with
the audited Balance Sheet as on 31st March 2005 and
the Profit & Loss Account for the year ended 31st March
2005.

1. ECONOMIC OVERVIEW

India continued to remain amongst the fastest growing
economies in the world. During the year, there was a
deficient monsoon. There was also an increase in the
crude oil prices. Not withstanding these factors, India’s
GDP rose by 6.9% in 2004-05 as against the GDP growth
of 8.5% in the previous year. Agricultural growth slowed
down significantly, but this was compensated by a robust
Industrial growth which reached quite a peak.

The Services sector sustained its growth. There was
capacity utilisation at record levels. Capital goods
continued to be the pivotal and fulcrum for economic
growth. The Corporate sector had embarked upon
significant capacity expansion. All these resulted in all
round business confidence throughout the country at
all levels.

Our exports increased by 24% registering a growth of
more than 20% for the third year in succession. There
was however a discernable shift in the direction of trade
in particular in respect of some of the countries. Irnports
also shot up consequent to the hardening of oil prices.
There was a trade deficit in the merchandise. However
there was notable increase in invisibles. There was a
continued increase in capital inflows. Foreign exchange
reserves rose more than US $ 28.5 billion during the
year and reached a peak of US § 141 billion at the end
of the year. This peak accumulation of foreign exchange
reserves lead naturally to the expansion of the monetary
base as in the past 2 years although the expansionary
impact was some what neutralized by substantial
recourse to the Market Stabilisation Scheme, eic.

2. BANKING SCENARIO

The Banking Industry also showed lot of buoyancy
during the year. The interest rate structure remained
more or less stabilised. There was no volatility either in
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the deposit interest rates or in the advances interest
rates. Throughout the year it remained reasonably
stable. However, the average return on advances
showed a declining trend during the year though
not to the extent of the earlier year. Similarly the
average return on investments also showed a
declining trend during the year. There was also a
marginal decline in the cost of funds for the banking
industry. All these resulted in some kind of a
shrinkage of income as also expenditure. The
deceleration was however not as sharp as in the
previous year.

The other income which contributed substantially
to the profit of the banks during the previous year
declined substantially resulting in erosion of profits
of many banks during the current year. The major
contributing factor for this decline in the other
income was the substantial reduction in profit on
sale of investments.

Your bank could not remain isolated from these
happenings in the Industry. There was therefore a
slight decline in the interest income. The average
return on advances for your bank showed a decline.
Similarly there was also a small decline in the
average return on Investments of your bank. The
cost of funds of the bank also showed a slight
decline.

However, the reduction of other income very evident
in the case of most of the banks was absent in
respect of your bank. The Bank’s other income
remained more or less the same but for a small
reduction. This was essentially because of the fact
that the bank has not been relying on other income
for our profits during the earlier years and your bank
had adopted a very cautious and prudent approach
in maintaining its investments portfolio and trading
in securities.

3. BUSINESS PERFORMANCE

In the banking industry there was a significant
deceleration of growth of deposits. The deposit
growth estimated to be at 10.8 % during the year
2004-05 was one of the lowest in the past few years.
There was however, significant credit growth in the
banking industry and it is reported that there was a
growth of 26.2% in the banking industry, the latter
part of the year accounting for a large part of the
increase.
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Your bank has shown a similar trend in the matter of
business development. The bank had a successful year
in its 83rd year of operations and recorded continued
good performance. During the year under review the
total business excluding inter bank deposits increased
from Rs.6401 crores in March 2004 to Rs.7246 crores
at the end of March 2005 registering a growth of 13.2%.
The bank had also improved its performance under
various parameters and business segments. There was
also considerable improvement in recovery of Non
Performing Assets.

Some of the highlights of the bank’s performance
during the year are indicated below:

—  The deposits of the bank increased from Rs.4404
crores to Rs.4827 crores during the year.

— The advances increased from Rs.2114 crores to
Rs.2626 crores during the year.

There was however decline in the total income of the
bank for the year from Rs.609 crores in the previous
year to Rs.580 crores during the year.

The major contributing factor for this lower income
was the relatively lower returns on advances and
securities. There was also a corresponding reduction
in the expenditure of the bank for the year. From
Rs.529 crores the expenditure came down to Rs.498
crores, the main contributor for the reduction in
expenditure being the interest expenditure which came
down from Rs.322 crores during the previous year to
Rs.282 crores during the current year. The net profit
of the bank increased marginally from Rs.80.68 crores
to Rs.82.35 crores. The net owned funds of the bank
was in the order of Rs.558.84 crores. Earnings per
share was Rs.2895 and the capital adequacy ratio was
19.74%. The bank was able to reduce its NPA resulting
in ratio of net NPA to net advances coming down to
2.95% as against 5% in the previous year.

4. PROFIT AND APPROPRIATION

During the year your Bank has earned a net profit of

Rs.82.35 crores (previous year Rs.80.68 crores) after
making necessary provisions under various
categories. After adding thereto the surplus brought
forward from 2003-2004 Rs.0.24 crore there is an
available balance of Rs.82.59 crores which has been
appropriated as under:

Rs. in crores

24 .85
2.68

Transfer to:

Statutory Reserves
Capital Reserve
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5. DIVIDEND 5.0 Umd(H

Considering the continued satisfactory GeiaimesiBd  atbiser eutid Gamipg miqusiter Guimdu
performance and the overall growth in the business + @®Tuh, allunuy aistTsdl whmd Gy Lb AUl bEb
of your Bank during the year and also keeping in QU Feuribsibein s smBmaorer eldan I dumea safis
view the increase in the amount of earning per ong vl o hisst  afuduile Quis@pted 100 #5a] Hib
share of the Bank, your Directors have proposed =~ @®1u  ubd® anphifusihe s 250 saal sy
to recommend, a dividend of 250% to the = Ulhamrdss Srwmefsgahonmi s

shareholders as against 100% declared in the

previous year.
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increased to Rs.558.84 crores from the previous
year's level of Rs.476.83 crores, showing an
increase of 17.20% after effecting the proposed
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8. DEPOSITS GROWTH

The aggregate deposits of the Bank as on 31st March
2005 were Rs.4826.88 crores, thus recording a growth
of 9.60% over the position as at the end of the previous
year against the industry’s reported growth of 10.8%.
In view of the continued thrust given by the bank low
cost/nil cost deposits have recorded an increase of
Rs.161.49 crores over the previous year showing a
growth of 14.52%. The interest rates of the Bank on
deposits are kept in line with the prevailing trends in the
banking industry.

The average cost of deposits which stood at 6.93% as.

at 31st March 2004 was brought down to 6.15% by 31st
March 2005. Taking note of the declining interest rate
scenario and the dwindling spreads on deployment, the
Bank has adopted a prudential and cautious approach
in accepting high cost deposits. The average cost could
have been brought down further but for the fact that the
bank still holds a large amount of high cost deposits
due to historical reasons.
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9. ADVANCES PORTFOLIO 9. sumdUilST  sLeT  apES®  SemD

Your Bank continued its lending activities in conformity
with the credit policies announced by the Reserve Bank
of India. Total advances of your Bank increased by
Rs.512.25 crores during this period and reached the
level of Bs.2626.24 crores showing a growth of 24.23%
against the industry’s reported growth of 26.20%.
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Advances made to export sector by the bank stood
at Rs.195.42 crores as on 31st March 2005 which
constituted 7.44% of total net bank credit. Efforts
are on to step up the flow of credit to export sector
further. Yield on advances was at 10.39%.

The Bank continued its thrust in lending to small
scale industries, agriculture, other priority sectors
and weaker sections. The level of advances to
priority sectors at Rs.1244.31 crores was 47.38%
of the total advances as on 31st March 2005.

The Non Performing Assets (NPAs) have a direct
bearing on the earnings and profitability of the Bank.
Recognising the importance of recovery and
reduction in the level of NPAs, the Bank has
initiated several measures in this regard during
the year under report. These include (i} vigorous
follow up of all suit filed and long pending NPAs (ii)
making earnest efforts to recover and regularise
the accounts which have turned out to be NPAs
for the first time (iii) identifying potential NPAs for
effective follow-up, etc. The bank has also
installed a software at all Regional Offices for a
close and effective monitoring of NPAs. The Bank
has constituted exclusive cells at Head Office,
Regional Offices and at certain major branches to
speed up the recovery process. Action under
Securitisation & Reconstruction of Financial Assets
& Enforcement of Security Act (SARFAESI) 2002
of the Govt. of India an important tool for recovery
has started yielding good result.

Due to the various vigorous steps taken, the Net
NPAs to Net advances has come down to 2.95%
as against 5% in the previous year.
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A 10.INVESTMENTS AND TREASURY OPERATIONS

During the period ended on 31st March 2005 your bank
has made a total turnover of Rs.1955 crores and the
total income from treasury operations stood at Rs.6.16
crores (previous year Rs.12.36 crores).

As against the trend set by many banks to sell high
yielding securities to take advantage of the declining
trend in the yield on securities and book profit out of
sale of the securities, your.Bank has preferred a policy
of retention of high yield securities so that the benefit of
higher interest rates could be retained in the coming
years also and the average yield continues to remain at
a higher rate.

The Investments of the Bank stood at Rs.2244 crores
as on 31st March 2005. The Investments Deposits Ratio
of your bank stood at 46.49% as against 53.44% in the
previous year, thereby accommodating the higher credit
demand to a large extent.

The average yield on Investments during the year was
10.39% as against the yield of 10.94% during the
previous year. The income from [nvestments,
comprising interest and dividend earned during the year
was Rs.243.34 crores.

11. FOREIGN EXCHANGE BUSINESS

During the year under review, the Foreign Exchange
turnover was at Rs.2740.02 crores as against Rs.2608
crores in last year recording a growth of 5.06%. The
profit on Foreign Exchange business as on 31.03.2005
was 8.60 crores.

Our International Banking Division, Chennai is providing
information about forex market and the indicative rates
based on the ongoing forex market trend every one hour
inour website www.tmb.in which has been well received
by the customers all over the world.

The bank has been able to enlarge the correspondent
banking relationship with various banks situated world
wide. Membership of the SWIFT has enabled the bank
to give timely advice to its customers on import letters
of credit, adjustment of inward remittances, etc.

Inline with Reserve Bank of India’s initiatives, the bank
has become a member of INFINET and Negotiated
Dealing System (NDS) has been installed in the bank.
Bank has become a member of The Clearing
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Corporation of India Limited (CCIL) whereby the
settlement risk has been avoided with regard to forex
and money market deals. To monitor and to have
effective utilisation of the funds in Reserve Bank of
India’s account at various centers the bank has
installed Centralised Funds Management
System(CFMS).

REAL TIME GROSS SETTLEMENT (RTGS)

Reserve Bank of India is implementing Real Time
Gross Settlement (RTGS) an online real time
payment and settlement system for inter bank
transactions. The system will facilitate quick
transfer of funds between account holders with
various banks. Your Bank has gone on-line in
RTGS operations since 14.06.2004. The bank has
established a cell exclusively for RTGS at Chennai.

Falg W Glpuusmer e w b DB M BT
Sprilsst ol Berar  Hoeuer s e orbied e Bu s ppah
aubldwrarg  Gssmsw Bl seflad(mb g
WBer  pig.Sma. autidflufler  GQsuel Gaum

dmeraafled o erer  subdullar  LeorsHomesr  Fomer  (pavpulles

(Lp&LDIT &

T AT LTI & (GHLb
urmrs  Maral
o UGurdS@mD Gummpl® abdurarg ULpSIILESSILIL L
veaorliLipdhs  Jehms  [BLaig sasulloeat 6 [0 56 e gl.

urss  Meral aIlbldl, o ihidl s e (el

& DL & Fal] Ul
uewiliypdshsmer  giflsiu@sad Gurml @ sl Qumd
ppeooms  Uemiufiorpmn  Qeug Gsmeanenn B s Hullamer
HemL @Gmﬂ;l'lu@gﬁusﬁcﬂgj.
aubldmalles  wenrbE e S HhSEHD
eI ML
2115 6iT

GQubpapullesr  ppeoth  Gleues Gou mi
EUIT LY. & M LI T 61T Seiflar
5> GUOT G (55 8 (61 b (3 61T Bav et iq.w LrawrL) Ll m muo
B ARARI O Y ANTRI G 14.06.2004 &1 m
@b pamuilmer  (LpSETIPEIDW TH  mswW Tew BHeterg. & snblsar

o UrsdBws ey

21 Tl &)

Qaaramaruiley  seubisl UL (Bl e 5.

FOREIGN EXCHANGE BUSINESS
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12. BRANCH NETWORK

During the year 2004-05 the bank has extended
its operations to the State of Orissa by opening a
branch at Cuttack. The Bank has obtained
permission from RBI to open a branch at Gingee,
Tamilnadu. The Bank is planning to improve its
Branch network by opening branches at potential
centers where business development is identified.

13. PERSONNEL

The Bank’s total staif strength was 2286 employees
as on 31st March 2005, consisting of 710 Officers,
1197 Clerks and 379 other members of staff.

The per employee business has increased to
Rs.3.17 crores as on 31st March 2005 from Rs.2.92
crores in the previous year.

YEAR
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The Bank continues to lay emphasis on developing the
individual skills of its employees and providing a healthy
and congenial working environment so as to get
maximum contribution from the employees of the Bank.

The Bank’'s Staff Training College at Nagercoil
conducted 26 programmes, imparting training to 239
Officers and 408 Clerical employees during the year.

In addition to the in-house programmes, 158 officers
were deputed to other institutions in India like SIBSTC-
Bangalore, BTC-Mumbai, NIBM-Pune, FEDAI and other
training institutions.

Industrial relations in the Bank continued to be cordial
during the year with frequent interaction between the
management and the Officers’ and Employees’
Associations and various staff welfare activities
continued to receive due attention.

There were no employees who were in receipt of
remuneration above the limit prescribed under Section
217 (2A) of the Companies Act, 1956 requiring the Bank
to furnish a statement with particulars prescribed under
the Actand the Companies (Particulars of Employees)
Rules, 1975.
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14. HOUSE KEEPING

The bank continued to maintain a very good record
in the matter of internal house keeping. Since the
bank had core banking solution established and
implemented in all its branches, it was possible for
the branches to balance all their accounts and the
balances were tallied upto 31st March 2005. There
was also timely submission and scrutiny of the
control returns which was given adequate
importance at all levels with necessary follow up.
The bank continues to attach greater importance
in the matter of House Keeping to ensure that its
good performance during the year is maintained in
future too.

There have been prompt reconciliation and speedy
elimination of unmatched entries in respect of inter
branch transactions for the previous year. During
the year under review all entries were reconciled
within 30 days and the time gap for elimination of
entries remained just one month.

15. INTERNAL CONTROL AND INSPECTION/
AUDIT

The bank had embarked upon an effective and strong
Internal Audit system. Your bank is one of the few
banks which has the system of annual internal
inspection covering all its branches during the year.
During the year 2004-05, internal inspection was
conducted in 171 branches of the bank and these
inspection reports are reviewed first by the
Committee of Executives and thereafter submitted
to the Audit Committee of Board for its review and
for its comments. Compliance reports are invariably
received from most of the branches in time and delay
is pursued till the receipt of compliance. In addition,
the bank has also embarked upon a system of having
Concurrent audit of its major branches. Concurrent
audit has been recognized as an important tool of
internal control and was introduced in 45 branches
including ali the Foreign Exchange ‘B’ category
branches covering 61.35% of the total business of
the bank.

Further Treasury operations and International
Banking Divisions are also subjected to Concurrent
audit.” Apart from the branches covered by
Concurrent audit, Revenue audit was also
conducted in as many as 94 branches.

The bank is in the process of further strengthening
and making Concurrent audit more effective.
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During the year, Management audit was conducted in
Secretarial Section at Head Office, Service Branch, Staff
Training College, Currency Chests in Chennai and
Madurai, and three of the seven Regional Offices by
the bank’s Inspection Department. In addition all
accounts having limits of Rs.100 lakhs and above have
been subjected to Post Credit Supervision by the
Inspection Department and 66 branches involving 339
accounts have been covered during the year.

During the year 2004-05 Stock audit in respect of all
major accounts has been conducted by the Bank. In
order to comply with the directive of Reserve Bank of
India, your Bank has also conducted EDP audit in 171
computerised branches and two Departments namely
IBD and MIS.

The bank is also in the process of introducing Risk
based audit system, based on the bank’s own
experience in the past and the requirements of the
future.

16. VIGILANCE

The Vigilance Department functioning at Head Office is
initiating corrective measures for improving the control
systems & compliance thereof and laying down
procedures and carrying out preventive vigilance
exercises. Itis also ensured that the guidelines and
directives issued by Reserve Bank of India are
implemented from time to time through the
Compliance Officer designated for this purpose.

There has been perceptible improvement in identifying
the staff lapses / fixing the accountability and also in
disposing of the disciplinary proceedings against staff.

17. CUSTOMER SERVICE

Your Bank is committed to provide its customers with a
high standard of services and the Bank is known for its
personalized services. The Top Management of the
Bank also keeps a close watch on the redressal of the
customer complaints & grievances. The Bank’s aim is
to respond to the complaint with efficiency, alacrity,
courtesy & fairness.

18. TECHNOLOGY UPGRADATION

The bank has been a forerunner among all the first
generation Private sector banks and even Public sector
banks in the matter of Technology upgradation. Your
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Bank is conscious of the fact that in future, market
will be driving Banks and, for that, massive
technology support is required. With this objective,
the Bank has gone in for a comprehensive and
100% computerisation to cater to the emerging
needs of its customers and to meet the challenges
that our bank is facing from current generation
banks and the foreign banks. Your bank being one
among a few 1st generation banks to have core
banking solution in all its branches and 100%
computerisation of all transactions is capable of
meeting all these challenges. The bank has also
implemented 100% net working, which facilitates
data migration from the branches to the controlling
offices and from the controlling offices to Head
Office and also from branches directly to the Head
Office facilitating speedier and accurate transfer
of data and its storage and facilitating preparation
of information reports and returns on a speedier
basis.

The bank introduced 100% core banking in all the
branches. When it was implemented 2 1/2 years
back M/s.Infosys Technologies Ltd., supported the
implementation of bank’s Core Banking Solution
namely “Finacle” in three major branches. The
bank’s own IT Department, with a core band of
dedicated technical personnel have implemented
the core banking solution in rest of the branches.
This solution is in use for more than 2 years now
with effectiveness. The Bank has a large number
of trained users. The bank has recently taken a
decision to upgrade the earlier Finacle Version to
the new Version to move further forward in the
direction of sophisticated computerisation. This
entire conversion is also being done by the bank’s
IT Department with technical support from Infosys.

To provide the necessary physical, logistic and
technology support for the Core Banking Solution
of the bank, a Data Centre had been established
at Chennai. This Data Centre had been functioning
in conformity with international standards for more
than 3 1/2 years now. A decision has also been
taken by the bank to have a Disaster Recovery
Centre to provide the necessary comfort and
support to the Data Centre in case of emergency
or disaster.

With 100% core banking and 100% net working,

the bank was able to introduce Automated Teller.

Machines at 25 centres during the year. The bank
has planned to open 50 more ATMs during the next
year. The bank has also entered into a tie up with 9
banks through National Financial Switch to facilitate
using of our ATM cards in other banks ATMs as
well.
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The bank has also extended a new facility “Any Bank/
Branch” through RTGS. This has enabled the bank to
transfer money through a fast track migration within 2
hours from any Bank/branch to any other bank/branch
where RTGS system is established.

The bank has also introduced Anywhere Banking
System in 156 branches. This has enabled our
customers who have opted for the system to transact
their business whether deposit or withdrawal, in any of
the 156 branches.

19. ASSET LIABILITY MANAGEMENT & RISK
MANAGEMENT

The Bank has implemented ALM system covering
100% of its assets and liabilities. In terms of the
guidelines issued by the Reserve Bank of India on
implementation of the Risk Management system in
banks, the Bank has established a full fledged risk
management department to measure and monitor
various risks. The Bank has charted out strategies for
complying with the guidelines of Reserve Bank of India
and the progress made thereon is being reported to
the Bank’'s Board and the Reserve Bank of India
periodically. As regards Credit Risk Management, the
bank has engaged external agencies to streamline the
process of implementation of the risk management
system complying with the guidelines of RBI in this
regard.

Reserve Bank of India is in the process of implementing
Risk Based Supervision (RBS) of Banks and Banks
have been initiating necessary measures to align
themselves to meet the requirements of the RBS. Your
Bank has prepared a time bound programme for
putting in place the various components of RBS
including adoption of risk focussed internal audit. The
Risk Profile of the bank has been prepared which is
updated periodically. The Bank is confident of making
a smooth transition to RBS as required by the Reserve
Bank of India.

20. BOARD / AUDIT COMMITTEE MEETINGS

The Bank’'s Board had 22 meetings while the Audit
Committee of the Board met 8 times during the year.

21. CHANGES IN THE BOARD DURING THE
FINANCIAL YEAR

1. Thiru N.R.Krishnan and Thiru N.R.Sridharan,
Central Government Nominee Directors ceased to be
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the Directors of the Bank on 13.07.2004 consequent
to the expiry of period of their appointment.

2. RBI Nominee Directors Thiru B.Ramani Raj
and Thiru George John ceased to be Directors on
28.06.2004 and 28.09.2004 respectively
consequent to the expiry of period of their
appointment.

3. Thiru S.T.Kannan ceased to be an Alternate
Additional Director on 18.09.2004. He has been
appointed as an Additional Director (RBI Nominee)
on 11.10.2004.

4. Thiru S.Swaminathan and Thiru N.S.Srinivasan
were appointed by RBI as Additicnal Nominee
Directors on the Board of the Bank on 28.06.2004
and 15.09.2004 respectively.

5. Thiru R.Natarajan ceased to be the Chairman
and Chief Executive Officer of the bank on
30.09.2004 and consequently ceased to be a
Director on the Board.

6. Thiru S.Radhakrishnan became a Director of
the bank on 06.11.2004 and appointed as Chairman
and Chief Executive Officer of the bank from the
above date.

7. The Annual General Meeting of the bank for
the year 2004 was held on 24.12.2004. Thiru
V.Bhaskaran, Thiru A.Narayanan were re-elected
as Directors in the Annual General Meeting held
onh 24.12.2004.

8. Thiru T.R.Chandrasekaran retired by rotation
at the Annual General Meeting held on 24.12.2004

9. Thiru N.Balasubramanian was elected as a
Director in the Annual General Meeting held on
24.12.2004,

The Board places on record its appreciation of the
valuable services rendered by the Directors who
ceased to be members of the Board.

22. CORPORATE GOVERNANCE

With the objective of introducing and implementing
Corporate Governance throughout the bank and
in accordance with the directions and guidelines
issued by Reserve Bank of India from time to time,
your bank had taken several steps towards a more
effective Corporate Governance. The bank has set
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A upinJanuary 2005 the under-oted Committees of the
Board of Directors so that there could be more focused
and concentrated attention on each of the critical areas
of Bank’s operations. The Committees of the Board
constituted by the Bank are

1) Management Committee

2) Information Technology Committee
3) Audit Committee

4) Infrastructure Committee

9

)

) NPA Monitoring Committee

) Fraud Monitoring Committee
) Nomination Committee
)

)

0

@ N o

Customer Grievances Committee
HRM Committee and
10) ALM Committee

©

23. STATUTORY AUDITORS

The Statutory Auditors of your Bank M/s.Vivekanandan
Associates, Chartered Accountants, Chennai were re-
appointed in the 82nd Annual General Meeting of your
Bank held on 24.12.2004 and they are holding Office
upto the conclusion of the next Annual General Meeting
of your Bank.

24. OTHERS

As your Bank has no activity relating to conservation of
energy and technology absorption, such particulars are
not required to be furnished under Section 217(2)(e) of
the Companies Act, 1956.

25. COMMENTS ON AUDITORS’ REPORT

The Notes on Accounts and Significant Accounting
Policies referred to in the Auditors’ Report are self-
explanatory and do not require Board’s explanations
as required under Section 217(3) of the Companies Act,
1956.

26. DIRECTORS’ RESPONSIBILITY STATEMENT
In the preparation of the Annual Accounts,

i) the applicable accounting standards have been
followed and material departures have been properly
explained

ii) your Directors have selected such accounting
policies and applied them consistently and made
judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of
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affairs of the Bank at the end of the year under
report and of the profit of the Bank for that period.

i) your Directors have taken proper and sufficient
care for the maintenance of adequate accounting
standards in accordance with the various statutory
provisions and

iv) your Directors have prepared the Annual
Accounts on a going concern basis.

27, PRODUCT INNOVATION

The Bank has already introduced Fast Track Funds
Transfer Facility. In fast track funds transfer facility,
customers at the networked branches are provided
with instant credit transactions. Besides fine-
tuning the existing products viz. TMB-Car, TMB-
Home, TMB-Education, TMB-Traders, TMB-
Personal, TMB-Rentals, TMB-Doctor, TMB-Two
Wheeler and TMB-Education (Short Term), to suit
the customer’s requirements new products
viz.TMB-1PO, TMB-Pension, TMB-Mahalir were
introduced. The concerted efforts have resulted in
retail credit constituting almost 12% of the total
advances. On the deposit front the bank has
introduced new product on Anywhere Banking, viz.,
TMB-Pearl Current Account during the year. The
existing products viz. TMB-Diamond Current
Account, TMB Platinum Current Account, TMB
Gold Current Account, TMB Silver Current Account
and TMB Premium Savings Bank Account have
yielded good results. The bank has introduced auto
sweep fixed deposit facility in its TMB-VISA savings
account. The bank has signed an MOU with AMP
Sanmar Life Insurance Company Ltd., to offer life
insurance to its “Siranjeevee” recurring deposit
account holders, a new scheme introduced on
24.03.2005.

The bank has introduced ‘at par' DD drawing and
cheque collection arrangement with IDBI Bank Ltd
(55 locations) and HDFC Bank Ltd. (98 locations)
during the year. The customers will get the benefit
of ‘No extra charge’ towards other banks’
commission in 325 locations (including bank’s 172
branches).
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28. VISION FOR THE FUTURE AND PLANS FOR THE
CURRENT FINANCIAL YEAR

The vision of the bank is to emerge still stronger with
e Net Profit of Rs.105 Crores

e Business Volume of Rs.10000 Crores
e Deposits Rs.6150 Crores
e Advances Rs.3850 Crores
°

Reduce the Net NPAs to 0% by March 2006

Judged by the past trends and with the whole hearted
co-operation of our dedicated workforce and invaluable
customer support the vision is realistic and achievable.

New areas

The Bank is in the process of

e Becoming a Depository participant through NSDL
to facilitate DEMAT facilities.

e Issuing Certificate of Deposit in DEMAT form.

e Tie-up arrangement with Western Union Money
Transfer for remittances from abroad to India so as to
enable the bank to mobilize NRI deposits and increase
the clientele base.

The Bank has taken proactive steps to develop its
services to suit the new environment and the needs of
the discerning customers. The focus in the coming
years would be to achieve a substantial growth of retail
assets, enhance exposure to micro credit and
consolidation of the existing credit portfolio with total
emphasis on quality of lending. The substantial
technological improvements made by the Bank by
networking its branches will not only enhance the
customer satisfaction but also enable the Bank to
introduce a series of new products and services during
the year.

29. ACKNOWLEDGEMENT

The Board acknowledges and places on record the
valuable services rendered by the members of the
Committee constituted to exercise the discretionary
powers of Chairman viz. Thiru B.Ramachandra Adityan,
Thiru S.Swaminathan and Thiru N.S.Srinivasan for their
effective functioning in managing the affairs of the bank
in the absence of Chairman during the period from
01.10.2004 to 05.11.2004.

The Board places on record its appreciation for the
valuable patronage, co-operation and goodwill received
by your Bank from customers, fellow bankers, financial
institutions and Non-Resident Indians. The continued
support and co-operation of the employees and
customers have been a consistent source of strength
to the Bank in all its endeavours.
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The Board places on record its gratitude to Reserve
Bank of India and other regulatory authorities, the
Government of India and State Governments for their
continued guidance and support.

The staff members of the Bank have been working
with dedication and deep commitment. Teamwork at
every level well supported by appropriate technology
architecture, has been the hall mark of the Bank'’s
performance. The Board places on record its
appreciation of the excellent contribution made by
each and every member of the staff, which has made
our achievements all along possible and is confident
that such contribution will continue in the coming
years.

Place:Thoothukudi
Date: 13.06.2005

For and on behalf of the Board
S.Radhakrishnan

Chairman and Chief Executive Officer
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

BALANCE SHEET AS ON 31st MARCH 2005

(Rs. in Thousands)

Sclheduie AS ON
L. enémr 31st March 2005  |31st March 2004

CAPITAL & LIABILITIES
gpegeanipld GQurmlysEsbd
Capital . 1 2845 2845
URIE dpegenld
Reserves & surplus 2 5585558 4765406
asi&dhsdr whyb n@ﬁ@@ﬁumm
Deposits 3 48268812 44042730
ey Hlfaer
Borrowings &+ 113361 284690
Qupp sLenaer
Other liabilities and provisions 5 : 2197523 1799197
Bsr Qurgiliyas wpgh ¢ass@ser

Total 56168099 50894868
ASSETS
Qeng g6 a6
Cash and balances with 3039054 2237601
Reserve Bank of India 6
Qrrds @muyb flera akidufie oda @@muyb
Balances with Banks 2572210 1607975
and Money at Call 7
and short notice
Bsr awndsdar oder ALy, epdu stesdd
UTRS&EsmiLW QsTansyn
Investments 8 22440038 23537098
wpedPaer )
Advances 9 26262437 21139869
Qanhés sLersdr
Fixed assets 10 500027 536442
Aevewwner Qensg saen
Other assets 11 1345333 1835883
@sr Qensgmba

Total 56168099 50894868
Contingent liabilities 12 9483260 17646645
spsruutismer Sesfiss Qurpiyser
Bills for collection 2566729 2551286
aGyse upps Qerare Ndsdr
Notes on Accounts 17
semé@adr sbupsoner cilanssaeny

The Schedules referred to above form an integral part of the Balance Sheet.
Cule gRudL@arer SlLaumearad, ahd Boluylons ¢AuCur® @ameris ueSwungb.

Sd/- S.Radhakrishnan
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R .Kannan Adityan

Sd/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
Sd/- N.Balasubramanian

Sd/- P.Prem Vetty
Sd/- A.Narayanan
Sd/- N.S.Srinivasan
Sd/- S.Swaminathan
Sd/- S.T.Kannan

Directors
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

Profit & Loss account for the year ended 31st March 2005

(Rs. In Thousands)

Schedule Year ended
<fLL 6 6m 6T 31st March 2005  |31st March 2004

l. _Income
QU(HLOTETLD
Interest Earned 13 5127025 5376493
alyufler gpab Qudng
Other Income 14 679540 716071
@sr aumwrend

Total 5806565 6092564
Il. Expenditure
Gleaveayser .
Interest Expended 15 2815661 3219516
Qar@éstiulL el
Operating Expenses 16 1248822 1174162
penL(penn GFmeyser
Provisions and Contingencies 918604 892131
RE1&EE0 s wHYL FLHS Cgrenssdr

Total 4983087 5285809
lll. Profit/Loss '
QU / BapLb
Net Profit for the year 823478 806755
Qs a@pLsiu Rar erubd
Add Profit brought forward 2421 2293
Qeerm au@BLsHu orusdad BHs Csrens

Total 825899 809048
V. Appropriations
@s&E0 a6 Clalgeano
Transfer to statutory reserve 248500 242500
slLyrawner @85Sl 0@ wimplulL e
Transfer to other reserves 567000 556127
geaerwu fflaEpsE @assiulLg
Proposed Dividend ( including tax ) 8109 8000
Qasr@RssiuL. Bméeh uiigorub (afl alul)
Balance carried over to Balance Sheet 2290 2421
2055 g aryhe Qarar® QsdaluGnd Cgrms

Total 825899 809048

Thoothukudi
01.06.2005

Sd/-P.Annamalaisamy
Sd/-P.R.Varatharajan
General Managers

Vide our report attached

For Vivekanandan Associates
Chartered Accountants
Sd/-N.Subramanian

Partner
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

Schedules tc Balance Sheet

AS ON

31st March 2005 31st March 2004

Schedule 1 - Capital
SLLeuenenm 1 URIEG (pagend
Authorised capital
Smésnn Qupp wagernb

1,00,00,000 Equity Shares of Rs.10/- each
e5. 10 afsib 1,00,00,000 LRIGSET

Issued, Subscribed.
called-up and paid-up
capital

2,84,454 equity shares of Rs.10/- each
aprstulLgw Qupné QaraeriulLgw 5. 10 efsb
284454 uri@gaer

100000 100000

2845 2845

Total

2845 2845

Schedule 2 - Reserves and Surplus
Sl aumenr 2 @aad@Esd wHnL aeduGluma

|. Statutory Reserves

s Ly reinoren @5 sEHse
Opening balance

QLru @iy

Additions during the year
BLUY pamgd Getssg

1468703 1225561

253283 243142

Total

1721986 1468703

Il. Capital Reserve
wags A4

Opening balance

Gﬂbr}ﬁ:u Smuy

Additions during the year
pLiy pargd Gaissg

7245 6118

26811 1127

Total

34056 7245

ll.Revenue and other Reserves
tpwger &

Opening balance

SLrbu @iy

Additions during the year
pLOy gpamgs Garbss

3287037 2732037

540189 555000

Total

3827226 3287037

IV. Balance in Profit and Loss Account
Qoru peiyl & sarsdlen Uy BGHuren Barubd

2290 2421

Grand Total (1, II, Il & IV)

5585558 4765406
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

AS ON
31st March 2005 31st March 2004

Schedules to Balance Sheet

Schedule 3 - Deposits

SULaenar 3 el Hfser

A. |.Demand Deposits
Galy ensuliy Hflser

i) From Banks 30774 18890
curilfl e afl Ll (w5 51 :

ii) From others 6709495 5696971
i meurt &efl LBl m b5

Il.Savings Bank Deposits 5992697 5402200

Ceflliy send@aer

[Il.Term Deposits
&N5s sre ey B4

i) From banks 2040000 1151500
cunis & afl L8 g5 5 )
ii) From Others 33495846 31773169
W H 6t &6 Ll (65 S

Total (LIl and Ill) 48268812 44042730
B. |. Deposits of branches in India 48268812 44042730

Anfurele Qmégh Haversellan der eneuliy BlEser

Il. Deposits of branches outside India 0 0
Qeuallsnl @ Henerseflcr e crer enculiy HlHsar

Total 48268812 44042730
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

AS ON
31st March 2005 31st March 2004

Schedules to Balance Sheet

Schedule 4 - Borrowings

Sl Lauenawr 4 Quibp sLeser

I. Borrowings in India
ifwurade anmdu sLdser

i. Reserve Bank of-India NIL NIL
Merel eurkidu 18w 5

ii. Other Banks NIL NIL
@7 awndl  Bmpa

iii. Other institutions 113361 284690

and agencies
Bs7 A Anpauaisdbobs

Il. Borrowings outside India NIL NIL
Qadipr@seia Qupn s_drsen

Total 113361 284690

Secured borrowings included NIL NIL
in I and Il above
Cule gAML 1 vimb 2806 Flger Cuild wrmdu s_dasdr

Schedule 5 - Other Liabilities and Provisions
SiLLauenam - 5 @37 Qurgliysdr wHmb @SS &6

I. Bills Payable 1144756 978716
Gsn@ésiuuL Cauaryw 9aser

Il. Interest accrued 157862 148970
Qsrpésiur. Geauamyw aulig

Il. Others 894905 671511

(including Provisicns)
wihneney (@H&EQSE o L)

Total 2197523 1799197
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

AS ON
31st March 2005 31st March 2004

Schedules to Balance Sheet

Schedule 6 - Cash and Balances

with Reserve Bank of India

QL euenenr 6 Gyrés @@muun fAsfa emdule o arer Gmuiyn
Cash in hand 431726 504535
Qunaés @qpliy

Balances with

Reserve Bank of India
flare cumdluflér o crenr @@Ly
In current account 2607328 1733066

BLUY &enrdEsaflad

Total 3039054 2237601

Schedule 7 - Balance with Banks &

Money at call and short notice
Sl auament 7 @5y audidlsafld eder @rnuyn enéu srasdld
Mis&smig W Clgrensu|b

I. In India

@b Hwmeilcy

i) Balances with Banks
Bsr aunidlaafla o drer @iy

a) In current accounts 479203 601903
BLUL &ewrd G safie
b) In other Deposits 1072000 112500

WHEHMW & 6w & (3 5 il 6

ii) Money at call and short notice 472500 420000
eniu srwsfld aurmsssgw Gsrams
i)y Deposits with NABARD / IDBI 415636 359695
sUTT@® / pu9p adidsald o der amaly B

Total 2439339 1494098
II. Qutside India
Qlaueflpm ) &eflc
In current accounts 132871 113877
BLUL Senrd@asafla

Total 132871 113877

Grand total (I & II) 2572210 1607975
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

Schedules to Balance Sheet R0
31st March 2005  |31st March 2004

Schedule 8 - Investments
Sl Lauenan 8 (psSQaer
|. Investments in India
Andureild wpsdGasT
i. Government securities 13756627 13326157
wHHw, wrfle Sre s UsSHrRise
ii. Other approved securities 482088 529823
whenpw nfafsslul L UsSrmsdr
iii.Shares 8533 5408
LI 8 & 6T
iv. Debentures & Bonds 8185522 9675710
sL&T USSTiser
v. Others 7968 o
wHmene

Total 22440038 23537098
Gross Investments 22562046 23552598
Qurgs s EHS6r
Less: Provision for Depreciation 122008 15500
sflés . GCalwrearsflpsnar o5&80

Total 22440038 23537098
II. Investments outside India NIL NIL
QacliprGsaiia psdhadr
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

AS ON
31st March 2005 31st March 2004

Schedules to Balance Sheet

Schedule 9 - Advances

Sl Leuenenr 9 Clarhiss sLcnser
A.i) Bills purchased 2850769 1846621
and discounted

pevsajarl. Qeuggb aunmdwgoren Sldser
ii) Cash credits,overdrafts 14086024 12557450
and loans repayable

on demand :
Qrrésd upg, Hfsl uHm wems LHMIL CalGLEUTWS
Carhés Geueimigll &L 6i&er

iii) Term loans 9325644 6735798

snrws Ca@dejerer sLenser

Total 26262437 21139869

B. i) Secured by tangible assets * 23285303 19893364
* (includes advances against book debts)

Reoawner Qensgisaaien rlgear Cufle (L& sLdrsafler
Senamrw g aPRISLULL SLcrsmer 2 erer_&dl)

ii) Covered by Bank/ Government Guarantee 107991 229345
awndl LHnb rEThs 2 SHrarssHILen Falgwig)
iii) Unsecured 2869143 1017160
rlger Gufid Gdansg

Total 26262437 21139869
C. Advances in India
GpSHwureled &L ensger
i) Priority Sector 12443143 9541613
wpenayflenws Wfelhe
ii) Public Sector 866400 NIL
Gungeyenenwts Wfalh e
iii) Banks NIL NIL
aiélsEns G
iv) Others 12952894 11598256
LofH pen e

Total 26262437 21139869
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

AS ON
31st March 2005 31st March 2004

Schedules to Balance Sheet

Schedule 10 - Fixed Assets

SiLLaenen 10 flenawner Qensgéaser

|. Premises
&g L RIS
At cost as on March 31 preceding year 377247 359092
wHmsw gen@ wris 3P arhdu denaiiLig
Additions during the year 3354 18155
BLUY S @mige aurhdwug

380601 377247
Deductions during the year 2 NIL
By Leannd sf555

380599 377247
Depreciation to date 94702 83365
mreng euenyuiies G uiomend

Total 285897 293882

Il. Other Fixed assets
( including Furnitures & Fixtures )
GQp Rereowner Qensrnbsdr (Sigans srorasesn Carps e
At cost as on March 31 712910 598094

preceding year
whesu er@ wrié 3@ arbdw damaiug

Additions during the year 79681 118134
BLUY e aunmidwug)

792591 716228
Deductions during the year 1759 3318
pLUY Spamied S0555)

790832 712910

Depreciation to date 567702 470350
mreng suenyuildd Gsuiomend

Total 223130 242560

Grand total (I & Il) 509027 536442

> TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

Schedules to Balance Sheet

AS ON

31st March 2005 31st March 2004

Schedule 11 - Other Assets
QL Lauemenr 11 Q57 Clensgssser

I. Inter-Office adjustments
Aeners@néEer eater Hgemeuser

II. Interest accrued

aurGeauamgw ailig

IIl. Stationery and stamps

USSHSmSET, UMTESEH LHHID DEHED Fenaser
IV. Non-Banking Assets acquired

in satisfaction of claims

sLen aumssEnsans Qupy ardulan Qgmfla srpry Csnsgsser
V. Other Assets

Bsr Qensgéadr

NIL NIL

748220 819949
2055 2059

NIL NIL

595058 1013875

Total

1345333 1835883

Schedule 12 - Contingent Liabilities
SLLauemem - 12 shgilumaea He@sfss Qurpliyser

I. Claims against the Bank not
acknowledged as debts

sLersen ereny amdurd yudsfsdsuurnrg CarMéemaser

II. Liability on account

of outstanding forward

exchange contracts

arfliuniioy pHlu Qearauefl guubshseaand Qarhss
Geuerigw GummIiL|ser

Ill. Guarantee given on

behalf of constituents

in India

anmngsenswnaiserssner (@pHunrade) o sflraurgd Qasr@ssene
IV. Acceptances, endorsements

and other obligations

SN spUTEERES paTUTE plagsmssalld ghULsmigL

V. Estimated amount of contracts i
remaining to be executed on

capital account and not

provided for
sl RS aumsulld apussuuL. Gaeargu @UUBSRSEESEETS
@EEsLULTE Cgnens

59964 91601

4164959 13039118

2209232 1801136

3048446 2711472

659 3318

Total

9483260 17646645
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)
Year Ended
31st March 2005 31st March 2004

Schedules to Profit & Loss account

Schedule 13 - Interest earned

ol Leuenanr 13 aully auensuller eumomemtb

|. Interest/discount on 2478728 2332776

advances/bills
sLansEps@Mu ety wppd Gosmer yaseyar. Qsls

euen & udl e
II. Income on investments 2433400 2635411
pad@saidar Cufld a@orerd
Ill. Interest on balances with 68483 52555

Reserve Bank of India and

other Inter-Bank funds

fletes aukidl Ly Bsr ecwrdflaaild eerar @plysepsefu
Sul

IV. Others " 146414 355751

Lo Hmeneu

Total 5127025 5376493

Schedule 14 - Other Income

S auenem 14 Qa7 sumonend
I. Commission, exchange 303547 332710
and brokerage

slage LHNIWD SHrE s
II. Profit on sale of 71678 98710
investments (net)

posShEsmer afip aumsuia (Ham erubd

111, Profit on revaluation of NIL NIL
investments

WpaSEsener wHLHLY Qels awensuld corub

IV. Profit on sale of Land, 183 =703

Building and other assets(net)

Heaowb, sligL b, wim GQerggssmer el auensuild (Har) eorud
V. Profit on exchange 86045 71205
transactions

2pHu Qeaoraefl wronk apab QubHn eTUD
V1. Miscellaneous Income 218087 214149

W auenasefler au(ploremb

Total 679540 716071
Schedule 15 - Interest Expended
DL auenewr 15 eullly ClFeellarmaer
I. Interest on deposits 2646667 2797958
enauliy Bflsepseilu euly
IIl. Interest on Reserve Bank of India/ 6382 7875
Inter-Bank Borrowings
fleren audidl whpgnd Bsr addsaflghs curmdu
sLensEnsERu auliy
Ill. Others 162612 413683
Lo fHmen ey

Total 2815661 3219516
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. in Thousands)

. Year Ended
Schedules to Profit & Loss account e,
Schedule 16 - Operating Expenses
S|LLcuenenr 16 BenL(penpé CFeyser
|. Payments to and provisions 730150 645739
for employees
pmflis@sdETar Fenonentd wHPIL &H&S0H CeduiuLme
Il. Rent, taxes and lightings 98671 93062
ancens, aufl wHgb enwlign euensser
lIl. Printing and stationery 22538 26540
IEsEmM LHML Tps QU auensser
IV. Advertisement and publicity 16997 14813
eflerbLirLd
V. Depreciation on Bank's property 108688 90548
andfler Qersgsadaid Cglwmeand
VI. Directors fees, allowances and expenses 3085 2315
Buisgpisdilar S, gomerdy wHmb Qsmeasdr
VII. Auditors fees and expenses 2994 2858
(including branch auditors)
seaflsenswneariseflen Sev wHmb Qreeyser
(Benersaflen safllsmasunaisessasra Sav Cormseneu)
VIll.Law charges 2523 3437
s QFwayser
IX. Postages,telegrams, telephones, etc. 34968 58701
sund®, gHd, QsrareGusl CFmaysdr
X. Repairs and maintenance 42399 43328
ug unfsse wHpmb urmofiiy Csweser
Xl. Insurance 34911 16763
sTISLE Qsnens
XIl. Other expenditure 150898 176058
wpn Gswaysdr
Total 1248822 1174162
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SCHEDULE 17

NOTES FORMING PART OF THE ACCOUNTS FOR
THE YEAR ENDED 31st MARCH 2005

1) The Balance Sheet and Profit & Loss Account have
been prepared in conformity with the Forms A & B of
the Schedule lil to the Banking Regulation Act, 1949
read with the Section 211 of the Companies Act, 1956.

2) During the year all the 172 branches except the
Cuttack branch which was opened on 11.03.2005 have
been subjected to statutory audit.

3) i. Foreign currency balances, under assets and
liabilities, outstanding forward exchange rates and
swaps are evaluated at the year-end rates published
by FEDAI. The resultant profit / loss is recognized as
income / loss.

ii. Deposit accounts denominated in foreign currency
such as FCNR (B), EEFC, RFC and placement of such
deposits in foreign currency are recorded at market
related notional rates determined by the management
from time to time. Foreign currency loan accounts are
also disclosed at market related notional rate.

iii. Contingent liabilities on account of acceptances,
endorsements and other obligations including
guarantees and Letters of Credit denominated in foreign
currencies are translated at year-end FEDAI rates.

4. During the year expenditure relating to acquisition &
installation of hardwares and Peripherals & Software
has been capitalised and depreciation has been
provided @ 33.33% on the hardwares / peripherals /
software on prorata basis adopting straight-line method,
as in the previous year.

5. Changes made during the year in the accounting
policy / procedure as to advances in compliance with
RBI directives are as under:

i. Classification of Doubtful Asset: An asset has been
classified as doubtful with period less than one year
(i.e. DF1) if it remained in Sub-standard category for a
period beyond 12 months as on 31.03.2005.

ii. Provision on advances has been made as under:

a) Standard Assets: 0.25% of the outstanding
performing advances.

S L_suement 17

2005 eumtib wmirE 31 CapAyr e pgaoips BHumesige
HENEGHBMETF  FTT S (HOL L] ser

L @iy Bows ooy whpb Geru eyl & s
19496 aup A amddlue  guBigroens s LD
' Laimen o GQan@ssviul @eter Ugabiss A whob

B gduaipmps smsded OsrediB  whmb  @FAw
a1 GOu efl & 6t FLL 1 L fley, 211a & w1 (B e &L g
swurfdsiul (Hererer.

2) @le) amewig 6 S Lm& &lem 6w safly T 6 63T LI

Hmarmaramen HHD  Saldms Q) w L L L (G erer.

() I Qaiefipnl @ preowd  @aullpliyg, G aomsulloTear

Qergmsseat whmbd Ourmuiysed wbohge W GarmsE
pfu  CGearaal  guubsbiss gbfwui G el
wrpn  Poaahsdsr  @uosstd  ams  sordullo

gfeléstiu@n afmoule AN UG e apuEdp
Gomub [/ pepib smmsded  w[HsesCsmerenuGAng.

ii. FCNR(B), EEFC, RFC Guiratrm  .opfw  GlFemaie b fbgiomer
mauliyBdsar Braursssre aiaiCurgs Biremuisssu@n
smasrels  wHU Ul sihsasGaTerar uBEng. k&
Gaeama aflufley SiMismig uflen
Beays  wHidlar  ougtinen uile GQsfaldst) @ per.

UWBISUILL L & SL_6T&EHD

ii. e diTumiden
whmid UL S &g shiser pped aTHATUTTEEHL  GLpliyser
A dumar  oEfwusF  Osommend  wrpm  HmeerdseallsE
Guwisste  yPeilssiuBn w S e
sipsams  OQamererl)u@dar per.

Gummoitiymer,  Ulmestw Gummi g sei

aums sod

4 Qaamob seliGQurhsd whpw Guar GQum s
MG g gepomm’ Gurmbge sherar L ser B mer
Oerpasasamas smd 33.33 spaf sib
Cpir auflms populles Gearm eingd GeUwoul Laimm

Gawiomenr s Hpsms

281580 Gouwwiiul Hererg.

5 Q@adamb soLligssiull soanbe aipseE (Lpempasaiien

urrs  deral  abdla  adymnssdaug  Spssa
T ppheer  Gauiwlul [Heierer:

i opGassmsd e s 31.03.2005 G dwu e m
12 LrabisEndEGh mBsors SUh GOoOEsd  SLaTs

@uien ulssded Qum ampLLD sTsbsdays@HD FHoODnhs
#EBsssasd_wrer s_ams Jfdstiu@dps.
ii. s

g smaulld ghiuBn @uliysomer  sflsl @b

sosufld  Spaaii_anrn gssdBsr  Gauwi U@ per.

Q) HIOIRT ST s Dswersspatar sl ey ufléd

Gurdssbsromsules  0.25 szalsib
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A b) Sub-standard Assets: A provision of 10% on
total outstanding has been made. An additional
provision of 10% has been made on sub-standard
assets identified as ‘unsecured exposures’. An
‘unsecured exposure’ is one where realisable value
of the security is not more than 10% of the
outstanding balance.

c) Doubtful Assets: Provision has been made at
100% of the unsecured portion. Provision has been
made as follows at the rates ranging from 20% to

34 SULMDE ST DT e el [0t eT sLar B auemsuuiled
Gursss Osromsuls 10ssalpbd gasdd QruuliuBdng.
Qersa mmBarpns sLaims SHHDULFSHD sBsh 10

pa5d® Gsuwiiu@dpg. Soew s Ser
Aapmas@ 10 5] 5555

HL_601 Garhe  sgmiberhpd

Fae] HLD WAy

18T BLTE UL ssHed

~961) 61l @D LI T 60T HL_6011T &S

SH(HHLI LI (HLD.

sL_eit et Qands  Uamewiw o m
YR AT

B GTenL L (3 Hdb @

@) apCss 5 DA omer
umdlee 100
@ & @i Lan e 1b

Fzal s1b Gaul wiuHSH Dl

558355 E1% N _1omen

100% of the secured portion of the advances srasder  oqUiuaulla 20 esel sk Hdpha 100 g 6] HLD
depending upon the period for which the assethas  aimyullgubd  dipseinaimm aasd® Gsuwuliuddpg.
remained doubtful

Period for which the Provision FEBsm s HH A _omer HL_aTTS B memeuwt imest

advance has remained requirement STET ST Sley P85S0

in doubtful category Gy A (HL_LD 6 @i 20%

Up to one year 20% QU @I(RL_LD (LPBHE APETMI &I(HL LD aIeT 30%

One to three years 30%

More than three years FLpaT M) 6 (HL_MBIBEh S (HS  Fn(HHET S

a. Outstanding stock of NPAs 21)31.03.20041b B Hurair my 2 6t 6 emen & & 60%

as on 31.03.2004 60% 2,,01.04.20041b Gz Aluwi 5T 11 40 a0 31 2| H ML

b. Advances classified as doubtful N 558555 HnE_oman I iTE Apsi o

;c;;en:(?:eotzag(]){t)zree ! 100% U (LBl (Eh @D B SeTs 26l e &3 100%

d) Loss assets: 100% of the outstanding
advances

6. Inthe case of suit filed accounts legal expenses
are charged to the Profit and Loss Account.
Similarly at the time of recovery of legal expenses
in respect of such suit filed accounts, the amount
recovered is accounted as income.

7. Reconciliation of inter branch adjustment
accounts has been completed up to 31.3.2005.

8. (i) In accordance with RBI guidelines, the
investments are classified under 3 categories viz.,
“Held to Maturity”, “Available for sale” and “Held
for trading”. The percentage of investments held
under “Held to Maturity” category is 12.22%
(Previous year 14%) as against the maximum
permissible limit of 25%.

The classification of investments portfolio as on
31.03.2005 is as under:

Held to Maturity - Rs. 27,422.56 lakhs
Available for sale - Rs.195,360.12 lakhs
Held for trading - Rs. 1,617.70lakhs

) @UPUIL et oI MUH SN0 L e el e el e SL_e0T BHaflasr

Gurss Hamaiuilse  100%
6. sLea ai@Gorgh  Gurpl®  aps@sd GaTBss
Aamaudaueien Ll ssde0  geurpren  apdE CaTELH

Bds Spor Quwesel are] Owa Sorsden QFaa] Hermms

sremn b stiu@darmer. st GupmauTasall_BmEs oG

Qb #bdd  sumoTETOTS 610555 QEmeTerys LI (B m S

7. dlener &(em b &lemt G uwirreor
31.03.2005 Gmim

611 T 6 (D a6y 5 60T & () &b 6T

BIO) GautwitiL (Heremest.

8. i) unys Marer abiduller aieumibs @usdamibis  (LpHedHmer,
wdire| STl ala@r el 5AmEsE smipuoa, afDuaear b
AU Bueme BETH@L e S H(mL L ama
Gredl  [LP&IT [l | AT ey minh
amelh ey o sAmE@n (pasdBsd GwTss PpIODHHEHEE
25 ggell mipmidbe 0smod Gmbs GoatiBib D ol ammned

whond  allwmursg

amaserTs UGS UL ([HeTerer.

@ ewmis  12.22 o gal sioms (LIPI\'I;HT).&,UI e 14 g mal HLoms)

Gpbsg.  31.08.2005 Gsduwsim  (padBseisEn L6y & 6it
Elpssemi iy QhhBHeeT.

(epumi)  Geo sihiseflen)
wpdTay sTeb T a6 & B b n 1L €MEL 27,422.56
allpumard@ & Huamea 195,360.12
alwmuny  CeréssBasm®d  @eal s HmuLme 1,617.70
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(i) An amount of Rs.268.11 lakhs being profit on sale
of securities kept under ‘Held to Maturity category has
been appropriated to Capital Reserve account.

(i) During the year, the excess of acquisition cost over
face value of securities kept under Held to Maturity
category is amortized to the extent of Rs.161.53 lakhs
(previous year Rs.178.18 lakhs)

(iv) An amount of Rs.1,020.08 lakhs towards
depreciation has been debited to “Provisions and
Contingencies” in respect of securities held under
“Available for Sale” and ‘Held for Trading” categories.
In addition, depreciation of Rs.517.48 lakhs has been
made in shifting securities from “Held for Trading” to
“Available for Sale” category.

(v) As per Reserve Bank of India guidelines, investment
Fluctuation Reserve (IFR) should be strengthened at
least to 5% of the investment portfolio of investments
classified under “Held for Trading” and “Available for
Sale” categories over a period of 5 years up to 31st
March 2006. Accordingly, the Bank has transferred
Rs.1300 lakhs to Investment Fluctuation Reserve during
the year and the balance in Investment Fluctuation
Reserve of Rs.8433 lakhs as on 31.03.2005 is 4.28%
(previous year 3.52%) of book value of investments
other than investments ‘Held To Maturity’.

(vi) The provision made for non-performing investments
during the year is Rs.200 lakhs.

(vii) Details of issuer composition of Non-SLR

i wpdiay  asnwk  aer  oasdnpdon psdBacis

aflpuemer  suruflewrs mliguw  Germuwnmer m, 268.11  Glaol_s1b
peger QaSEL Hhe Wi Dol Ul Heirer .
ST aimy @ b SnHEE@L

i) mLOy Sedngey  (pdTey

was@safar wpHray wHidns =Hse Gsroms QaThia
arhiFullnsEHd ulssdle gEiarm sOsers OsTHES

uemd Grewe) sendds spatuBdns. @505 ms G mLb

15.161.53 Qe #ih. (B s aHLLD sipsuiul L. GgTans
1.178.18  Gleol s1h).
iv) ellhumardg H b aosdled  whpmpn oururs

Crrs@ar amadHnbsh (poseBsaiar Bamor Esuilwmantd
t5.1,020.08 Qe #inms semsHluul @ “pasdBad wHmib
wlBs Oasrossed” sarm soelsr £ QeTu Fall s
sansde Csrssiiul Geteng. Cugnbd alwmumy  GpmimE s
e B A REEHD  poserdddmba elhuomarsms A BUmawTs
Wit i mith Gl (Lp g wAISpLiy ST  (H.517.48

. GUST LT 0T

Qalsb gasdm Geuwdul @smers.
v)  pad@saar  wdudle  apu@h  @plysomer  EE
LO amessTal  QHSED @S UhHL  STHHE G

2sTeaug 31.03.2006i Casds@mar alpumerdssE S [Buams
whow dwurury CrrsGam® eaussUiul [Herermel 6T m

Uiflalledr £ip asdnssn wsdBedlar Gurss psdl [

wdudle  @bs  ssaisn  seeidstag  Guomd  @nss
Cauewis ereim unrgs  Madal  atid  eeduy mis Huy eien .

Geiam_ @erusdmbs Qe th.1,300 Gav b Guoung
ussE Gabdl Gougerag. FGelamprar gaisdl Hssmer
t5.8,433 Glav_#ib 31.03.2005 Cxduemrm alwruny  CmrsGsn®

mal s Hhdon  padBsed  allpumade,  HUBuma et
AAsAmsebd  padBasia 428 spafswnegn (phosw

air@ Ga 352 szal som@En).

m

vi) Grwanm wpadBsensbaar Geleau e
15.200 @eul FmEb,

gassliul L g

vii) sl giaions  sellde usminnssds migw  (psd@ser

! ST Yeumamm  Geaetulll L eursellear g Uruamt_ufley
investments are set out below; o s e o
SLDS BRI UITD  IeOLD[H 16 emest.
Issuer Total Extent of Extent of Gleu eful L L ar s Do & 3 sl L pepule | safliule paopuiss
amount private unrated Gl gpirema TeE| b b ghedl e el all BGw bl d o sedt B0
(Rs. in placement private placement G’ atineisi | (o2 s Qarasulea Bir esrulld & semen ullesr
Lakhs) % of total (% of total Faer azalzn) smay (Qurss
amount) amount) Ganmaullda Fae
3 zal Bib)
Public Sector units 73,807 99.95% 08.81% = -
LU SIS Hm
Financial Institutions 7,431 100% 3.98% I;]-Q;HH ST Gt 73,807 99.95% 08.81%
Banks 659 99.54% 13.66% HA B e s en 7,431 100% 3.98%
Private Corporates 43 25.58% sl Tl 5 it 659 99.54% 13.66%
Others (Mutual Funds) | 73 N Tourgmsamn a@ans | 43 25.58% -
b G el san
Total 82,013 LD ) emel 73 - s
(GIoT & F1h 82,013
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9. REPO/Reverse REPO Transactions:

During the year Bank is not having any market deals
of REPO/ reverse REPO in securities except
lending under Liquidity Adjustment Facility (LAF)
of RBI.

10. Income Tax Assessment has been completed
up to the Assessment year 2004-05. However,
appeals filed by both the bank and the Income Tax
Department are pending before the Appellate
Authorities for various assessment years from
1989-90 to 2002-03. The liability for the disputed
tax has been fully provided for.

11. During the year, the following amounts have
been provided / paid to meet the shortfall in the
liabilities for various retirement benefit plans as per
actuarial valuation.

T U Gl

9) Gsaman(® Goi@arsl Laord@h psdbhomer Hmbu
ainhidd  Gareienh o &dratssm @ alDEHPSOTS LTI S
peLpampriu@ssiul e b
Peoayb  sumenilu b e Gm;h

e el 6l Ml T ey

sallt e shismguila

Qe emailanamay.

10) augpinmenr aurfld. Ao 2004-20050 almL b aleT (P8
Qupbmerers. G ians  1989-90tb  aigy b Hedlphg 2002-

20030 @IBHLLD  aum  2oaTer 36001 (B (athdD BT et & ey welt
Bg amd  wwoob  emomer  afld  gepuilerrmed
Qeuwoul Gerar  Gnsde ppopulGser  H amelul] gl me.

inphonh  Gog
581550

FIT & an & & (miflu wpenmui g o eiTen  al(HLDTET

alfld @ (prpal SID Glarutwi U LL (el 6 .

Gl mith 6L LPMRIG LI -
Do 6w
WANIC® sap WrsdGws uullpd Quppafler seiitiiiug

o | {1 T b (615 & )
(Beu ndrig ws

1) @elamb  guia]

& GUIEM & & (G1hE () L1 anoT LD

Shwawisurm  e&sdm G wdul Herengl.
L o gpd g Sl

ltems Amount Rs. in lakhs aflumib Qaras  Eol shiseie
2004 - 05 2003 - 04 el e (HL_LD | HL_fbHeu (hl_LD
Pension 1,071.63 611.57 g ey Aulb 1,071.63 | 611.57
Leave encashment| 75.71 29.86 aNHU Yy dsmar  LamoTdhEma | 75.71 29.86
Gratuity 136.58 27157 H(manatdh ol mHrans 136.58 271.57
12. “Payments to and provisions for employees” 12) “sorflui send srer  saonad  wHgh  9esEe
Qauiwtiul Leana” srem soalllpg Crm Gem@dsiiil L

include provision of Rs.498 lakhs & ad hoc payment
of Rs.151.00 lakhs made towards arrears of salary
pending wage settlement for employees and
officers and Rs.9.93 lakhs as leave encashment.

13. The net funded exposure of the bank in respect
of foreign exchange transaction with each country
is within 1% of total assets of the bank and hence
no provision has been made as required by Reserve
Bank of India Circular DBOD.BP.BC.96/21.04.103/
2003-2004 dt. 17.06.2004.

14. Disclosures in terms of Reserve Bank of India
guidelines.

Garmsuflss  sardu  2wire) wgelds agTs  Hoouild
por (T mEmbE  alpbles  Gaainguw  FhuarluTsd amsss
2 BBHFHOTE  GEBBEILILLG (HEEHD @.498 Gleol” #pD Dyl e,
BaIImuwmes  aphisliu’ e

aflHuiy
15.9.93 @eol” FupLh

e 151 @eo_spd  wpmid  Lewl

Guia] QU mmel it dbe GI(HHETIOE  LIGDTSeSU UL L

(ol & T 6 & L1 1T 601 SR,

13) seliul L asa BT GHLaid  GumGsmeran ot sybHu s
Queoraead] alwningd  amfulla Gerss Gorse AL
Uy Fsal sHmdEh  @Hmnea s Elphs SIS HID  UTTS
e hilufl e 17.06.2004  GasAuil’
DBOD.BP.BC.96/21.04.103/2003-20046) sewi(Hesniilg.  Ii%hSHaEar

Glrut w U eflevene.

rflerr el 5 i Ml s

14) Meimer  sumdlules
(Bew amTig ul emen

auflarl (s asHaris  GareflluBss
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E
&)
A (Rs. in lakhs) (rRUTY Bleol griiseflen)
: For the year  For the year e Sl
ended ended
31st March 05 31st March 04 aim & B
a) Capital Adequacy Ratio 19.74%  21.07% 30 ppHar Fa sl may afldsn 19.74% 21.07%
I. Tier | Capital 16.22% 17.36% TDupse BT ppepanh 16.22% 17.36%
ii. Tier Il Capital 352% 3.71% 1) G it 27 ppoypend 352%  371%
b) Net Non Performing Assels (NPAs) to the ) Heg ATl LT e el gndEh By sLgus@h
2 airer aildl s 2.95% 5%
net advances 2.95% 5% _
G anmwTrar s He sond S rs amundg wLTE
c) interest unrealised in respect of NPAs S = ey e = -
d) Break-up of provisions and Contingencies w Bearu papl S da gasdPsd whmb rC G5 Q@Tomssendan e al i
appearing in Profit & Loss account
i. Provision for Income Tax 5,350 4700 Daymwror afzzrer gasEE 5,350 4,700
ii. Provision for NPAs 2,600 4,100 iDamarrn =g sLgpdsrer gaslld 2,600 4,100
iii. Provision for Non-performing Investments 200 iii)au (hETUY FUL TS (padl Besnar  pmidn 200 s
iv. Contingent provision for bad debts in iV)grwrer Qe mssala Be opuLd sugw
standard assels — P Gpuiy senssTer gasLH = =
v. Provision for invoked guarantees & Others — 89.31 v} spriBeir 18 smem Guim miing Seir 2, B e Hiemd e PEL S ACEE 89.31
vi.Provision for Depreciation on investments / vi)ypad@aaiar wBifipa psrar gasdBed /
o . W adBealar armiidu alomawsEn wealmeasd G
Amortisation ot premilim 1.699.09 266.77 pciren a3 Bursbussns G stiul L aa 1,699.09 366.77
vii.Provision for Deferred Tax Asset (-) 663.05 (-)335.46 vii) perefl meudstiud Gaer  aflsendara gasdD (-)663.05 (-)335.46
viii.Provision for intangible Assets/expenses/ vili) midlzemima pLsdaty  LssufoThmnSa
Baafi BTL BemTs Fhbha o mHD
Loss- clearing Difference —_— 0.69 B i sendsrer gabLE SR 0.69
e) Amount of Subordinated Debt out of e Goaiimbas ppezers fo Corin o Bumi ba
which amount eligible for Tier Il Capital —_— [ B sae s siaen —_— S
f) Business Ratios oan) sualls aran s feow R min olld sk
i. Interest Income as percentage to Dy anmerens st Ly BHs@b adrer alldgine 9.49% 10.65%
working funds™* 9.49% 10.65%
ii. Non-interest income as percentage to i)y amsulle aears amore s dnms pely
: v o % "
working funds 1.26%  1.359 e T 126%  1.35%
iii. Operating profit as percentage to iGrwaur’ ga afurs migy Gurss
" ¥ o, %
wolkingfunds a.23% S Gevtu s dinan sy AHSED o aar afl 3.23% 3.37%
iv. Return on assets 1.47% 1.58% iv)anpene s 8iEn Ganss  waA N bEn oo alfsib 1.47% 1.59%
v. Business per employee based on deposits ey 83 woidsgnsm Gl Cuwrer mayfd
(other than Bank deposits) Plus advances 316.97 292.43 e o ma . B e oa g
#edlT S g DD LD s siisear plumullea wsmiflus 1 sperfledr
mesflpu T aflwmurmn 316.97 292.43
vi. Profit per employee 3.60 3.69 vi)oemiflursefis seflnum Garun 3.60 3.69
e % Fy SR S B " . T
*Working funds is reckoned as average of total assets as reported to piiy B8 edug fera andis 194% agplsdy amduius
Reserve Bank of India in form X under Sec.27 of the Banking Regulation pUaBpops st difley 276 4p fhuraigs (2 orstisan
Act, 1949 during the 12 months of the financial year. S@iys ugan Xé  eiudl gGedaar Gorgs Garids oSl
' FrmEflum@ib.
(g) Investments 6T psel(Hesn
Gross value of Investments in India 225 620.46 235,525,098 ArAuTaiigusion  padBaala Qorss whiiy 225,620.46 235,525.98
1l b 0
Less: :
Provision for Depreciation / NPIs 1,220.08 155.00 CauwrsdAhsrer pusdp 1,220.08 155.00
Net Value of Investments in India 224,400.38 235,370.98 Gidurall g padPsdie fer whiy 224,400.38  235,370.98
Investments outside India NIL NIL Erfurailpy Qaaule sda wpad@ad NIL NIL
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ADDITIONAL DISCLOSURES

Qauefil_tiuL. Gauatngw sBs®  alerdshsar

A.DATA ON ALM - MATURITY PATTERN OF ASSETS/LIABILITIES
@, Qersgbsdr wHod GurpUyseT Iewms —Gurpliysdr whon CQeTigisdiar  pdTeHoa

(Rs. in lakhs)
(- Gleotsies 6fa)
Due within Loans and Investment Foreign Currency Deposits | Borrowings
upditemih  smeld Advances securities aifpBw Gleame el @malliL| e i
SULPEISL FHL_s0T i E SHL_50T ST
U T L1 & Sl eiiey Assets Liabilities
FH_GHTSHEIT WP @adDse Qensgzsdr | OumoLser
1-14
oy 24234 85 2751.63 923.00 41378 907
1paen 14 mETU 6T sumy
Lot il 12680 566.47 1833.47 31900

15 psped 28 Bl &6l sueng
29 days —3 months

29 BTl sal  (pgey 3 35014 4691 1310.18 1353.66 52640 16
LOIT HEMBGT 61 6T

Over 3 months & upto 6 months
3o ghisend@ G 6 48118 9385 566.52 260.25 45313 35
LOIT SRIBET  6u 60T

Over 6 months & upto 1 year
6 Wom sinehd@  Eoe 6, 20670 1950 ] 357.84 82621 30
b']JU_IJL,LD &L EmIr

Over 1 year and upto 3 years

Laugp_ e G 3 91201 38648 111,97 1005.73 203403 64
61 (THL_TRIHET &l emiT

Over 3 years and upto 5 years
3 augpmsEniE G 5 2119 57401 106,02 8612 64
U HL_TBIBGT @ emT
Over 5 years

5 eu(mL_tasenisE  (Bloe 9516 112240 147.86 16821 18

Total 262624 224400 5560.65 5733.95 482688 1134

B.Derivatives :

9 .oy ddssde amphsTasde ghuL ssmiqw appssTidesmen sMes G amsuile @UiLEs omilsn asib @)deme

Sl.No. Particulars Currency Interest Rate
Derivatives Derivatives (in
foreign
currency)
1 Derivatives (Notional Principal Amount)
a) For hedging
b) For Trading Nil Nil
2 Marked to Market Position (1)
a) Asset (+) Nil Nil
b) Liability (-)
3 Credit Exposure (2) Nil Nil
4 Likely impact of one percentage change in
interest rate (100*PV01) Nil Nil
a) on hedging derivatives
b) on trading derivatives
5 Maximum and Minimum of 100*PV01 observed
during the year Nil Nil
a) on hedging
b) on trading
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C. MOVEMENTS IN NON-PERFORMING ADVANCES

QI(HLOT@MID ML TE sLearser  geralldr wThmphiser
(Rs. in lakhs)
£y Gl smsafie
Gross NPAs as on 31.03.2004 31,938
2004 ity 31 GadweaTmy  aumoTEld wULTs  Gomsss
FL_aiTSeM
Reduction during the year
@siaumesl  GHoOndsULL L aey
1. Due to upgradation ) 982
SETID D WITE|  ApsOLD
2 Dut_a to cornprom{'se/tecr_mjcgl write. off . 292
ELITIMTHHL_6dTITEH G{@lﬁuuLl_ﬁ:m &Q%‘LJLD
3. Actual Recoveries
LlewtladTa]  fpeuld 3.210
New accretion to NPAs during the year
Geualpsda  aymauml FLLTS  SL_@TTS 4,759
GarasiuL_ el
Gross NPAs as on 31.03.2005
2005 wrrE 31 GuAuesrmy  agpoTenn  FLL TS Glorsss 32,113
L8l HeIm
NET NPAs
auBWTand FlLTs HErs sl arser (Rs. in lakhs)
i Gleol shsefla
31.03.2005 31.03.2004
1. Gross NPAs
almHTED MUl s Omss  SL_sbiser i 31,938
Less: Total Deductions
Qurssn  sfids  Baawngwama
2. Interest Suspense
su(paumuiley p{ryméf.aapljul_rri su1g 4,450 %821
3. DICGC/ECGC Claims received and held pending adjustments
oy B opoib sudiser  srly Ypoenwin f 293 856
apmiod FL_aiT Sy 2}, @manoniu S AL U b
Guopiul. Aamauls seaer mUBHs OsTos
4. Part payment received and held in suspense account
FTHED  (GOPSETON  SHHlUTs e A REE0D 993 375
SL_aTsem  WBHTET @
5. Total Provisions held
pasEDedlar Dworsss Ganoms 18178 15578
Net NPAs as on 31.03.2005 (1-2,3,4& 5)
aI(RLLTSID  wlomgs Hegs SL_a@rser 7.699 10,508
(1 g 234 vhod S sfEs)
D) I) LENDING TO SENSITIVE SECTORS:
ml)urdiou 21 Gar CaalliuBssE5:mIgU  SDDEEHESTET  SL_GHTH6T
(Rs. in lakhs)
£ Eleo smusseiicn
CATEGORY AMOUNT
Uiy OUTSTANDING
1 @yiema &
Lamenz
I.Advances to Capital Market Sector
vemiufiorhm  shos  FbUFsSIULL. mmDa alLpHIGLILIL L 1,328.51
BL_GT HGIT
Il. Advances to Real Estate Sector
mswurs  Gersassedidr Bsmear awmuTrs  Sonés 228288
511!;!'5]&54_1 5 ] £ LTI & 6IT
Ill. Advances to Commodities Sector
2 musadl  Gumplser #bukbsliulr L FmEE, el 11,097.95
FBL_obl HoiT
Total 14,709.34

> TAMILNAD MERCANTILE BANK LTD.
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Il) FINANCING OF EQUITIES AND INVESTMENTS IN SHARES
) ukgsaie wWsdd wHob uvbBEsdr Ba apESLIULL &L GTS6T

(Rs. in lakhs)

. @eu_shsaie
CATEGORY AMOUNT
Ulflay Q5T

Investments in Equity Shares
udihser  (Bmrer  (LpBOHHET 85
Investments in Debentures
sl UpBohset  Bamer  psedBsein .
Investments in Equity Linked Units

LB BETT S 10T Dmbhsbe  Lgsduy B Barer  upsedBse 75
Advances against Shares

ukg  usdraser  WBsmer ST ser 146
Total 306

E) Movement of Provision for Depreciation on Investments:
2. sdbhsald gopuBb GCsuibTarTmsErssTs TOUESSUILLL  @HéSl1gé® wrHob

(Rs. in lakhs)
o ool sriusefien
Opening balance as on 1.04.2004 155.00
1.04.2004  edimI bl Zmliy :
Add: Provision made during the year
2,001.52

Tl (B Qeliaumani(®  oHdedH GQedwiiud g

Less: Write back/ withdrawal of excess provision during the year
®1flsm: g Bapenear  QHEAH @aaman® Al 1,136.44
GIRSBLILIL_L_ g

Closing balance as on 31.03.2005

31.03.2005  gediay  Gmid  Gmoiy 1,020.08
Movement of Provision for Non Performing Non-SLR Investments:
QI(HOTEID LTS  (PSOBSEhdEsTs ghu@ssiul L gasdBeelsr  bmholbd
(Rs. in lakhs)
fmh.  @evl_sriusenen
Opening balance as on 1.04.2004 NIL
14.2004  oedim  poibu Gmuiy
Add: Provision made during the year
(B Geaainati(l  GesdE  Gauwwiiug g €00
Less: Write back / withdrawal of excess provision during the year
@G5 Qalamati®  mEsorer  @@HGEH  Hmud NIL
sT(HdBali L g
Closing balance as on 31.03.2005
31.3.2005 geimy QoA Gy 200
F) Movement of Provision for Non Performing Assets:
ast,  apomeld FLLTES OFrssssensstar  @asddseiar  Wwmhpn
(Rs. in lakhs)
fh.  @eol griumefley
Balance as on 1.04.2004
1.4.2004  gedienmus  3miiy 15,577.88
Add: Provision made during the year
e T ey B 2,600.00
F LB Gelaum_pHe @sbdH GeEuwdiul L g
Closing balance as on 31.03.2005
3132005 oeoimy @mid  @miiy 18,177.68
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G) Information in respect of restructured accounts:
or. muildls Osgusgd sTehsda wrhl wwEsLULL semsgsdiar  allughsedr
(Rs. in lakhs)
e B e s ailey
|

i) Total amount of loan assets subjected to restructuring

Aol Gegss Iigoddbsiul L. STaukse o T 2.192.25
S SHLLL L Gomss @l d@rser

ii) Total amount of standard assets subjected to restructuring

ENGINI OETVES S S@oBssiiul L BT GURIS T Lo b 1,738.56

SEndsUL L. el(pemend AL (BD s atsearmall  LREstu L _mey
iii) Total amount of substandard assets subjected to restructuring

Arud Gsausrs sgodssiiul FTeGET T Hb 414.21
IS SUILLL BTID  HODHS HL_OIHET

iv) Total amount of Doubtful assets subjected to restructuring

At Qemps godsstiul L sTwmsear  wTHH 39.48
LSS F5CassANH_1OTHT  HL_edTHe

H) Information in respect of Corporate Debt Restructuring (CDR):
. @uow efwruny  gmwlysersstar  allGss  ghUTLIger &p Hmulls Gegisgdb sTemsdr  wTHh
SDLESILUL L sand@salar  allurhissr

(Rs. in lakhs)
try. ool griusmefled

i) Total amount of loan assets subjected to CDR
Apul Qspss sgodEstiul L. ST Lo M 1,630.48
SEnssiul L. GTdg  SL_OTHET
ii) Total amount of standard assets subjected to CDR
Amundl Qs s AgoBssiiun’ L &HTSURISET T i
DIELDBSUIIL L S (THLDIT LD L (BLD HIL_GOTHEIIT L 1.630.48
Ufsstiuc_L_ansu
iii) Total amount of substandard assets subjected to CDR NIL
Amd Qagids  oodbsiul e atwmse Wb
SEDESUILIL L. HTD  (HODES a8 Sl
iv) Total amount of Doubtful assets subjected to CDR
Sl Gsgibs godbsUuL L STRIS Tolagiolii) . NIL
geodstiug - sEBsssAnA_omer  mL_ermen

I. The bank has not made financing for Margin trading during the year.
§. Qeaamd ukigFsbms HISTHERES (PIOHS@T  alTbsDh Caaawma Usmdmasll YTILEWh sl
SL_STHET T  sulphiBalame.

J. Details of Credit exposure where the Board of the Bank had considered enhancement in the limit as a special case in
conformity with the prudential norms :

. @ws@ET S o e Bau e W oIS HHSEGLD o Fessl L HL_GuT S|arre HEHid ENCELNE:
@y popsErsEGL UG gmwdudiss alleghisedr

Name of the borrower IVRCL Infrastructures and Projects Lid., Hyderabad.
sLen qumbiflweni IVRCL @enQupneupssian ar’ SrrGgsley SBOQLL, @armurs.
Permissible Limit In the normal course - Rs. 93.11 Crores being 20% of the capital funds of the Bank (including the extra 5%

. as the exposure was on account of infrastructure.)
qr;ba;su(:af @U—'{‘@Eﬁﬁmﬂd’ sngmrawons cndllar Cuorss wasasdiad 20 ssaigwra m. 9311 Camng amy @smfa
QuenUpSSULILLg| airsfls@s Gamauwnear jpliumL ashsmer Geiub Hnaueams@stsa ArsfGuswns
S@WHESILULL smBso 5% Gersg)

Exposure that can be

allowed as per the sovereign ungs Mereu euridluder

power vested with Directors auenyenn&ECamnu

in conformity with the Busgpisane Urs5fCuswrs

prudential norms of RBI - Rs. 116.3¢ Crores QUPEIGSSIg Il SL GGG - em. 116.39 Gamg
Qutstanding Exposure during the period : From August 2004 to March 2005 - Rs. 101.04 Crores
@IUYGL L sres Lo aprsiulL sLearerey SLEaL 2004 psd wriE 2005 cueny ep. 101.04 Camg
Approved by the Board on : August 18, 2004

BuEEHT GWard SewdésiulL prer gp&evl 18, 2004
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K. COMPLIANCE WITH ACCOUNTING STANDARDS (AS)
9. UMIUNISSLIULL SaT&EGWaNSErsEE B emhs
a. SEGMENT REPORTING UNDER THE ACCOUNTING STANDARD 17:
2. Wfeysepsaner dleatss - sans@ panm 17
The bank's operations are classified into two primary business segments viz., Treasury and Banking operations. Treasury Operations mainly comprise of Trading in
investments and Banking Operations comprise of all other activities. Interest and other costs have been allocated on reasonable basis.
amdurag  sos  Gsuaurl ol Gren® aomswrer  alwmurst  Afleyserms  fbgeteng. el g1 1) b ghlen m
QFueTEED SbupsIULL S OHDD  wpadE  FOUESIULL S sTeEuma . alig  pmid ey (g ser
Gras@  eSwmumpl  uE@dden  ForGw  Burworsr  gpopuld ofia) Gadwu [Hersmsr.
PART A - Operational Segments
Qewarsssdar Sugliumuled fidaslul L mea
Rs. in '000s
ty. 2puily e
Business Segments- Particulars Treasury Other banking operations Total

elwmurgl ey aleugdsd | nad@ swupsors |uadiamp OFuerbsh Gl sib

FLDLI [BHLOT 5

31.03.2005 31.03.2004 | 31,03.2005 31.03.2004 |31.03.2005 31.03.2004
Revenue su(meumul 2673895 3098081 3132670 2994483 5806565 6092564
Result Profit/ Loss (ipiq 6y

T 1109067 1239522 1224577 975258| 2333644 2214780

[Unallocated expenses
wdriiuerg Qo ser =S = 1020766 978733

85:;229 Dgﬁ%ﬁmb i -- 1358478 1276755
LZEE;I'\L;?F !E?TXBSW q i -- 535000 470000

Extra-ordinary profitloss

U LPBEBHIIHE LD MTeT
Georud  / pa (b
Net profit

1E%) QaunuLb - - . 823478 806755
OTHER INFORMATION o R

wipm  eluhiser

e 23041945 24735115] 32965013 25969439 56006958 50704554

L6y bromhdbanrenr  OlFT & Gidh it
Unallocated assets

udriuems Qe bhgibss
Total assets

(CTWSly - O 1y o 1 %5 e

Segment liabilities

Loy siemabenmar  Glmmn'iny seir
Unallocated liabilities

Lo s Quimmiti e

Total liabilities
Gorss  QummiL ser

= - 161141 190314

&2 -- 56168099 50894868

16311892 1903762| 35057816 44913738| 51369708 46817500

e -- 4798391 4077368

s -- 56168099 50894868

PART B - Geographic Segments
alwrury @ujos Qurpss feyser

Particulars Domestic International Total

el 7 g it oeBTLIge oarer | GeauefiBmiiigey eoeren QLo b L
@)_rugair @bl i

31.03.2005 31.03.2004 31.08.2005 31.03.2004 31.03.2005  31.03.2004

Revenue 5806565 6092564 . 5806565 | 6092564
bLJ["_T)GLHTE.LI

peast . 56168000 50894868 .- 56168099 | 50894868
(DT i 1 b6l
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b. RELATED PARTY DISCLOSURES - Accounting Standard 18

o alurunrsms Bossb puTsdr amdyLar gpu@sdyder guupssdar Qaueflliuer  allerésmser -
sa&EE (pop 18

In compliance with the Accounting Standard 18 issued by ICAI and RBI guidelines, details pertaining to Related party Transactions are disclosed as
under

uda Growdule FrAu  sonsd L TaiTsehbsTer  BoiarssTe el mbsiulL sems@pomn  ean 186
sempaanshdeanis  wombd  unrs  MEma  amduldr  adymbsdaiy  aluTuTTims  BLSHD  pUTsE  aukdyL e

agmu@sdyeren  puubsbder  allughser  Sipseielmm.

a) Remuneration paid to Thiru S.Radhakrishnan, Chairman and Chief Executive Officer of the bank for the period from 06.11.2004 to
31.03.2005 was Rs.2,76,080.
AnS.GorsTAmaponar  puirsat  aumdullsl  sowaT  wopod  paamn BeTd 6TiD BILOL ATH 5

06.11.2004 Gs48 pme 31.03.2005 suamy  £5.2,76,080/- serfud  eupisLUL (HeTen H.

b) Remuneration paid to Thiru R. Natarajan, Chairman and Chief Executive Officer of the bank for the period from 01.04.2004 to
30.09.2004 including terminal benefits was Rs.7,33,887. )
AmGorporesr  cukdulldn  someeaft  HDID  (LpBETELD gfsmiures QmEs auossg 01.04.2004 Gad  (pHw

30.09.2004 sueny  (1,.7,33,887 asnHwid opmnh uel  QUie] UeETsaTE  alphHUILL BT

€)  There is no other information to be reported regarding related party transaction as per RBI guidelines.
Gl asiiLma  sally ungs Nera  amduls  adymssdaig Gaualiliu®ss  Gauesnigw
aleughuser  (@evamev.

c. EARNINGS PER SHARE - Accounting Standard 20
@. @aGumm URNGSED FLIgW  Gerun - saonsg  (wop 20

items Amount (Rs.)
Qarens ()
Current Year Previous Year
@leli s (HL_LD SL_hd
£ (jl_Lb

Earnings for the year (Rs.)
GLOTE5  eu(hea Tl 8234.78 lakhs 8067.55 lakhs
Basic weighted average number of shares
usimsetesr  smAul L Fgrel  aoiraisos 2,84,454 2,84,454
Basic EPS (in Rs.)
anlaumm  UhEHD  FLIGW GO L @eoTuih 2894.94 1S
Diluted weighted average number of shares
Uk seiar sen dariul L ymduil L srmadlerabieaismas 2,84,454 2.84,454
Diluted EPS (in Rs.)
en@eum(h  wbis  mgw SEMTHESIUL L Bsuruih 2894.94 2836.15
Nominal value of shares —Basic (Rs.)
L Beilest UpsnBiy - oug bsensH 28.45 lakhs 28.45 lakhs
qumal va.lue of shargs-.Diluted (H_s._) o 28 45 lakhs 28.45 lakhs
utpsaisr  pewdly  saTisUuCL g

d. Accounting for Taxes on Income—Accounting Standard 22
. aigpomerd  Bgrar  auflsansd® - seurEE (poop 22
The bank has adopted Accounting Standard-22 (Accounting for Taxes on Income) issued by the Institute of Chartered Accountants of India.

Consequently, the bank had recorded the cumulative net Deferred tax asset of Rs.948.35 lakhs relating to the period up to 31.03.2004 arising out of
timing difference as an accretion to the General Reserve on 31.03.2004.

aimworend  Barar  afow  sonsdBade  u by Guucnn L @kAu  sendfl L merTaendasTar  Hmeer s sme
amumEsOul L Sens@Hpan  aa22 oswraliul feerg.  IiFe  uwerms Gl Gaum  sTesl L FH0  almLOT
afl  Qegisgma  whon Smbol Gumeng  genell  oadsdone apuli Gerisbsdlsr  Gords Aoy
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31.3.2004 ey pK.948.35  Gleo admserrs sonddl 0ol @ omips swoorsr Gares Qurg @aissn et
LD ML L L (HEiT6 .

Further, deferred tax (net) assets of Rs.663.05 lakhs relating to the current year have been recognised in the accounts.

Guoaub @aeumsuilsy Gaami b  upquw oerer Ber  Gemial wAliumsr  ([.663.056 Gl s5H5&H — FLODTET
Garams @eory  BEaj sansda  almomsnons  Eamdbaliul [Heer g

The major components of deferred tax assets/liabilities as at 31.03.2005 arising out of timing difference are as follows;
31.3.2005 CGoAwerm sugpomer  sufl sl @ug  Hmbu  Gumeues seaellGumllsre  eapule. GFTHS WLOHDID
Quirmiiyseflen  allaugiiser G  sSTUiUL Belere

Rs. in lakhs - @woLssdle

Particulars Deferred tax Deferred tax
afle s i Asset Liability
Qersgidasdr | OLImmILIL &eT
Depreciation on Fixed Assets 237.77
gemFwrgd  QErsgiseea  Bsrear  Esulomerid

Interest accrued on Govt. securities/bonds but not due 614.80
M5  Bamer  aillig ser :
QU (HLOMETLOMSE  sT(RHSIILILE  HTadhblsd
UTmEsmey Gl oL mHaney

Profit on Sale of Assets 0.66
Qersssaaien allpuener (ped rligw @emub

NPA Provisions (1546.74)

u(peumll  FLL TS  SLarkem  Bsmer

i FbE (Dl

Amortisation of premium/Depreciation on Investments (577.14)

(poebBsailsr  aimidu  oflmadse@d s
Amaud@in  2oeten  alldsAWTE S SIHBHTS
GPEIBBHUIIL_L_amal

Provision for retirement benefit, etc (308.71)
Uiy A hgissror  paibhBser

Provision for Contingencies and Intangible Assets (32.04)
aArGprash @puysedr wHYD 2 BAUSLURSS PRWTg
Qenszisenésten @Esd0H

Deferred tax asset/liability (2464.63) 853.23
cu(pLoTesT el SU(Beugl  whmib  Amibuil
GCumeuams  serell e ssHarred el
Glamdgibser  wpmnd  Quimmi'ieyser

e. Intangible Assets — Accounting Standard - 26

Computer Software expenses has been reckoned as other fixed assets instead of deferred revenue expenditure. The net carrying amount of computer
software expenses have been included under the head “Other Fixed Assets” in Schedule 10 to the Balance Sheet. The requisite disclosures under AS-
26 are as follows:

o o mausIL@Sspgwrs OFTsgssen - o 26

sewlendl  Fbupstiul Glunest LT (meir aunidy suamauflemar Ol 6v6| s6iT seimelll  amsusHslin L Qg cua|menTs
sratiiusng wld  amenu  gEmawr  Genrsgibaesdt  eiar  @Hsstul Reterer. Gauinmand  @fEsm  Bsb  oerer
GuoarGummer  Qeaayser  GuiiyBme  sensdsr g 10 & aomenw swsur Qers@bsdt  srETnd  saeolsi e
Bardsinl Retenan. LBay  GQeiwdul e @hdu sonsdlmens@nderar  BoEuersre  aumrwumbsULL L S,

wpemm  AS26 60 semierreniily  Epsewi allerdhabimer  efbalt B A6 ment.

Particulars Amount
e, Rs. in lakhs
exfleu I 6iT Ghrais faiini

Blon " & v

Carrying amount as on 01.04.2004( Net of Amortisation)

01.04.2004 3|81 M)l (LB mBW & (THL_Thibefien
Qoeweairs  sewdhdsn  aBsss Curs  Bas AR
Qmirens
; — T
Add: Additions during the year 575,76

aal’ L Caiawngw gt Gelsumid  CarssiiuLaal
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1.

18.
18.

Less: Amortisation during the year debited to Profit & Loss

Account

H055 G ety w S Eaiau(hLib Qaaalie 309.77
RICE X%

Carrying amount as on 31.03.2005

Bab o erengy 470.17

. RBI has not imposed any penalty during the year.

15. umps Msrel ardllar adygssme s lliyssddmn ey srrardfpsns Gaamib UL Teb auGdssruLeldenc,

. In respect of certain branches / offices where information was inadequate, the data available at Controlling / Head office was considered.
LA doer gi@miestisaey aipmsliULL. ssaudwssT CUTIOTHISTS QOWTHITEL SOUOL IJQEURS  LOHDILD

g U GUUTLH  Namiesisefapbs Gupiule  gerefl alughsed  sugltiueruie  oswmeriiul Hetere.

Previous year's figures have been regrouped wherever necessary to conform to this year's classification.
UMW el(hSgs  Saudsmsea  Paapssss abaCur@nrm  Casmeiwmer  enay&E wrpd  oewssl

UL (DeiTerrenr.

Figures have been rounded off to the nearest thousand rupees.
Oarasse fmuTw  JuilTid  eTe dE spsd aBssUuL (Bererer.

Sd/- S.Radhakrishnan
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R.Kannan Adityan

Sd/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
Sd/- N.Balasubramanian

Sd/- P.Prem Vetty

Sd/- A .Narayanan Vide our report attached
Sd/- N.S.Srinivasan For Vivekanandan Associates
Sd/- S.Swaminathan Chartered Accountants
Sd/- S.T.Kannan Sd/- N.Subramanian
Directors
Partner

Sd/- P.Annamalaisamy
Sd/- P.R.Varatharajan
Tuticorin
01.06.2005 General Managers
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Significant Accounting Policies

1. GENERAL.:

The financial statements have been prepared on
historical cost convention and conform to statutory
provisions and practices prevailing within the
banking industry.

2. FOREIGN EXCHANGE TRANSACTIONS:

i. Foreign currency balances both, under assets and
liabilities, outstanding forward exchange rates and
swaps are evaluated at the year end rates published
by FEDAI. The resultant profit / loss is shown as
income / loss.

ii. Deposit accounts denominated in foreign
currency such as FCNR (B) EEFC, RFC and
placement of such deposits in foreign currency are
recorded at market related notional rates
determined by the management from time to time.
Foreign currency loan accounts are also disclosed
at market related notional rate.

iii. Contingent liabilities on account of acceptances,
endorsements and other obligations including
guarantees and Letters of Credit denominated in
foreign currencies are translated at year end FEDAI
rates.

3. INVESTMENTS:

A) Classification of investments has been made as
per the guidelines of Reserve Bank of India issued
in October 2000 and modified from time to time.

i) The entire investment portfolio of the Bank is
classified under three categories viz. “Held to
Maturity”, “Available for sale” and “Held for Trading’.

ii) The investments are disclosed in the Balance
Sheet under five groups viz. (i) Government
securities, (ii) Other approved securities, (iii)
Shares, (iv) Debentures and Bonds and (v) Others.

B) Valuation of investments is done as follows:

i) Investments held under Held to Maturity are
valued at cost price. Wherever the cost price is
more than the face value, the premium paid is
amortized over the remaining period of maturity.
Profit on sale of securities under “Held to Maturity”

wpsdw sewidg OnHipanmaesit

1. Gurrgy

B8 sfzmssear CQamaim Qom @ Webnind eumd pamlisig
pan_pammufled 2amer oLl Sl BsEhd @l ULpdS s

SULPBBBISHGEHBHD 67l swimildBsliid (Hefeneor.

2. opBwiE Gaereuet Lfom boiussT

i. Geuelisr (B mrewd ensufmin), @Qeieansuieores G HgineseT
wpod QuIrmitiyser wipmib (peTCanms Ehu OFera el
UL B BHBISLET 9B Bl & GlFamaiel ommm [Hlme eor bl el
GHULLDS ST al(h_&s smi_Sulld fialsstu@n aflmeouilsy
wAIEL UL B 9fé apuBEn Geomuld / peu b saorisde
a1(RagElsmeTerLiLI BEmS.

ii. FCNR(B), EEFC, RFC Guimssim 9pBu Gleemeaiedl sou EsLomet
aneui Bdser Braumsssres opiaiBumgn Birewruésgs oG
sosrals wHO LN 1(HHssGemarert UGS ng. oibBwuF
Glareurra asdiuilay sulpmIgL L. sl _aTasend ybismguiley Heveld

AT gng Ui wile L rsNssiuBHsdrmenr.

i er@runitésen Guimmiiyser, (ke GUITDIIL ST LoHmID
GUIL|FE I SHIGET ApeOLDd 6T HTLINTEHD Eptin) s oifbhw &
Qreurauentt ommm Boey siseiler @pLohgTe yfalEsL®n
auHl_& s & gl 610 HHE6 s eme L HHssTmenT.

3. (L BE(BBET

g) (LpBe(Bse 200010 al(HL1b SEELTUT WTHD umrg Mesl
sufElwmed s eSlw, migh HLT LU L DT @16 & (61 d &5 eoor i g
LIl (Henerrsor.
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category is initially taken to Profit & Loss account and
then appropriated to Capital Reserve Account.

ii) Investments classified as available for sale are
marked to market at the year-end. Scrip wise
appreciation / depreciation is segregated category wise.
The net depreciation category wise is chargedto P & L
account. The net appreciation in any category is
ignored.

i) Investments classified as Held for Trading are
marked to market scrip wise every month and net
depreciation category wise is charged to revenue and
the net appreciation is ignored.

iv) Investments are valued at year end as per RBI
guidelines for 31.03.2005 as follows:

a) Central Government Securities are valued as per
price list published by FIMMDA.

b) State Government Securities and other Approved
Securities are valued after appropriate marking of over
YTM of Central Government securities declared by
FIMMDA.

c) Debenture and Bonds have been valued with YTM
and mark up as per Credit Spread Matrix and guidelines
of FIMMDA.

d) Quoted shares are valued at cost or market rates
whichever is lower.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance Sheet and
in case the latest Balance Sheet is not available, the
same is valued at Re.1 per company.

f) Preference shares are valued at YTM if dividend is
received regularly. Where dividend is in arrears,
appropriate depreciation is provided based on the
number of years for which dividend is in arrears as per
RBI guidelines.

g) Mutual Fund units are valued at market rates/NAV/
Repurchase price as applicable.

h) Provisions for investments are made as per RBI
prudential norms.
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C) Prudential norms: Securities guaranteed.by the
State Government where the principal / interest is
due but not paid for a period of more than 180 days
as on 31.03.2005 are treated as non-performing
investments and prdvided for as per the RBI
guidelines. Further, for securities guaranteed by the
State Government where the principal / interest is
due but not paid for a period of more than 90 days
interest is recognized as income only on cash basis.

Investment Fluctuation Reserve

In accordance with the guidelines of the Reserve
Bank of India, it is necessary to maintain the IFR ata
minimum of 5% (subject to a maximum of 10%) of
the Investment Portfolio, excluding the value of
investments in the Held to Maturity category. The
reserve has to be built up within a period of 5 years
commencing from the financial year 2001 — 02. In
accordance with these requirements, appropriations
are being made to the IFR each year.

Accounting for REPO Transactions

In respect of Repo transactions under Liquidity
Adjustment Facility (LAF) with the RBI, monies paid
during the year are debited to “Money at Call & Short
Notice” (along with the additional 5% margin
securities received, which are kept under Sundry
Liabilities LAF Account) and reversed on maturity of
the transaction. Revenue thereon is accounted for
as interest income.

In respect of Reverse Repo Transactions under LAF
with the RBI, monies borrowed during the year on
such transactions are credited to borrowings from
RBI. Expenditure thereon is accounted for as Interest
Expenditure. The investments pledged with the RBI
for this purpose are reduced for reckoned SLR.

4, ADVANCES

Advances are classified into Standard, Sub-standard,
Doubtful and Loss Assets in accordance with the
guidelines issued by RBI and are stated at net of
provisions made towards Non-performing Advances
(NPAs).

Changes made during the year in the accounting
policy / procedure as to advances in compliance with
RBI directives are as under:
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i. Classification of Doubtful Asset: An asset is classified
as doubtful less than one year (i.e. DF1) if it has
remained in Sub-standard category for a period beyond
12 months as on 31.03.2005.

ii. Provision on advances has been made as under:

a. Standard Assets: Provision is made at 0.25% of the
outstanding performing advances.

b. Sub-standard Assets: A provision of 10% on total
outstanding is made. An additional provision of 10 per
cent is made on substandard assets identified as
unsecured exposure. An unsecured exposure is one
where the realizable value of the security is not more
than 10% of the outstanding.

¢. Doubtful Assets: Provision is made at 100% on
unsecured portion.
Provision is made as follows at the rates ranging from
20% to 100% of the secured portion of the advances
depending upon the period for which the asset has
remained doubtful.

Period for which the Provision
advance has remained requirement
in doubtful category

Up to one year 20%
One to three years 30%
More than three years

a. Outstanding stock of NPAs

as on 31.03.2004 60%
b. Advances classified as doubtful

for more than three years on or

after 01.04.2004 100%

d. Loss assets: Provision has been made at 100% of
the outstanding.

In addition to the specific provision made towards
identified NPAs, the bank also established floating
provision. Floating provision, used to set off specific
provision, is required to be made in accordance with
the RBI prudential norms towards existing/future NPAs.

As per RBI guidelines, a general provision @ 0.25% is
made on all Standard Advances and such provision is
included under Other Liabilities.
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5.FIXED ASSETS

a. Fixed assets are carried at cost of acquisition
less accumulated depreciation. Cost includes freight,
duties, taxes and incidental expense related to the
acquisition and installation of the asset.

b. Depreciation on fixed assets, except on
computers, is provided on written down value method
at rates prescribed under Schedule XIV of the
Companies Act, 1956.

c. Depreciation on computers/ATMs, including
hardware, Peripherals & software acquired for setting
up on line banking is provided on straight-line method
at the rate of 33.33% as per RBI guidelines.

d. Advances made in respect of properties taken
on rent are included under other assets.

6. STAFF TERMINAL BENEFITS
Gratuity

The bank provides gratuity, a defined benefit
retirement plan covering all employees. The bank
makes annual contribution to a fund administered
by trustees and managed by the Life Insurance
Corporation of India for an amount notified by the
LIC of India. The bank accounts for liability for future
gratuity benefits based on an actuarial valuation
carried out annually.

Pension

The Pension Fund of the Bank has purchased
annuities from LIC of India for all pensioners and
family pensioners of the Bank during the year.

Provident Fund

In accordance with the law and PF rules of the bank,
all eligible employees of the bank are entitled to
receive benefits under Provident Fund, a defined
contribution plan in which monthly contribution from
the employees and the Bank contribution is made at
a determined rate. These contributions are made to
a fund set up by the bank. The bank has no liability
for future provident fund benefits other than its annual
contribution and the Bank recognises such
contributions as expense in the year in which it is
incurred.
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Leave Encashment

Provision for leave encashment benefit is made based
on an actuarial valuation.

7. PROVISION FOR TAXATION

Provision for taxation is made on the basis of the
estimated tax liability with adjustment for deferred tax
in terms of Accounting Standard 22 issued by ICAL.

8. REVENUE RECOGNITION:

Income and expenditure is accounted on accrual basis
except in the following cases.

i) Inthe case of NPAs, Income is recognised on cash
basis, in terms of guidelines of Reserve Bank of India.
Where recovery is not adequate to upgrade the NPA
accounts by way of regularization, such recovery is being
appropriated towards interest in the first instance and
towards the principal/book values thereafter. In case of
Non-performing investments (NPls), the same
accounting treatment as above is followed except
otherwise agreed.

i) Dividend on investments in shares, units of mutual
fund, income from sale of mutual fund products, locker
rent, and commission on Government business are
accounted on cash/realisation basis.

iiiy Income related to credit card is accounted on the
basis of the bills raised.

iv) In the case of matured term deposits, interest is
provided as and when such deposits are renewed.

v) In the case of suit filed accounts, legal expenses
are charged to the profit and loss account. Similarly, at
the time of recovery of legal expenses, in respect of
such suit filed accounts, the amount recovered is
accounted as income.

9. EARNINGS PER SHARE

The bank reports basic and diluted earnings per sharein
accordance with Accounting Standard-20 of the ICAI.
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For the year under reference, both Basic and diluted
earning per share being the same, is computed by
dividing the net profit after tax by the weighted average
number of equity shares outstanding for the period.

10. NET PROFIT

The net profit disclosed in the profit and loss account
is after

i) Provision for direct taxes
i) Provision for loan losses

iii) Provision for depreciation /losses on investments
and

iv) Other usual and necessary provisions.

11. CONTINGENCIES

Loss, if any from contingencies arising from claims,
litigation, assessment, fines, penalties etc are
recorded when it is probable that a liability has been
incurred and the amount can be reasonably
estimated.

Sd/- S.Radhakrishnan
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R.Kannan Adityan
Sd/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
Sd/- N.Balasubramanian
Sd/- P.Prem Vetty

Sd/- A.Narayanan

Sd/- N.S.Srinivasan

Sd/- S.Swaminathan

Sd/- S.T.Kannan
Directors

Sd/-P.Annamalaisamy
Sd/-P.R.Varatharajan
General Managers

Thoothukudi
01.06.2005
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Vide our report attached

For Vivekanandan Associates
Chartered Accountants
Sd/-N.Subramanian

Partner
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AUDITORS’ REPORT

To

The Shareholders,

Tamilnad Mercantile Bank Ltd.,
Tuticorin

We have audited the annexed Balance Sheet of the
Tamilnad Mercantile Bank Limited, Tuticorin as at 31st
March 2005, the annexed Profit and Loss Account of
the Bank for the year ended on that date, in which are
incorporated the returns of 15 branches audited by us
and 156 branches audited by branch auditors. Also
incorporated in the Balance Sheet and the Profit and
Loss Account is the return from 1 branch which has
not been subjected to audit. The unaudited branch
account for less than 0.01% of the business carried
on by the Bank and also exempted from audit. We
have also audited the Cash flow statement annexed
to the Balance sheet for the year ended on that date.
Preparation of these financial statements is the
responsibility of the Bank’s management. Our
responsibility is to express our opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the auditing
standards generally accepted in India. Those
standards required that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material
misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by management, as well
as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

The Balance sheet and the Profit and Loss Account
have been drawn up in accordance with the provisions
of section 29 of the Banking Regulation Act, 1949 read
with Section 211 of the Companies Act, 1956.

The reports on the accounts of the Branches audited
by Branch Auditors have been dealt with in preparing
our report in the manner considered necessary by us.

We report that:

a. We have obtained all the information and
explanations, which to the best of our knowledge and
belief, were necessary for the purpose of our audit
and have found them to be satisfactory.

b. The transactions of the Bank, which have come to
our notice, have been within the powers of the Bank.
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c. In our opinion, proper books of account as
required by law have been kept by the bank so far as
appears from our examination of those books and
proper returns adequate for the purpose of our audit
have been received from the branches of the Bank.

d. The Balance Sheet, Profit and Loss Account and
the Cash Flow Statement dealt with by this report
are in agreement with the books of account and the
branch returns.

e. Inouropinion, the accompanying Balance Sheet,
Profit and Loss Account and the Cash Flow
Statement dealt with by this report comply with the
Accounting Standards referred to Sub-section 3(c)
of Section 211 of the Companies Act, 1956, to the
extent they are not inconsistent with the Accounting
policies prescribed by the Reserve Bank of India.

f. On the basis of the written representation
received by the Board from the directors, and taken
on record by the Board of Directors, we report that
none of the Directors is disqualified as on 31st March
2005 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956.

g. Inour opinion and to the best of our information
and according to the explanation given to us, the said
accounts together with the notes thereon give the
information required by the Companies Act, 1956 in
the manner so required for banking companies, and
on such basis and subject to the notes on accounts
and significant accounting policies attached to the
Balance sheet and Profit and Loss account give a
true and fair view:

i. Inthe case of the Balance Sheet of the state of
affairs of the Bank as at 31st March 2005,

ii. Inthe case of the Profit and Loss Account, the
Profit of the Bank for the year ended on that date
and

ii. The Cash Flow statement gives a true and fair
view of the Cash flows for the period covered by the
statement.

Thoothukudi
01.06.2005

For Vivekanandan Associates
Chartered Accountants

Sd/- N. Subramanian
Partner

The Annual Report has been translated into Tamil to the
extent possible. If there is any error in translation, the
Bank its Directors, Officers and Employees shall not be
held liable.
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LIST OF BRANCHES - STATEWISE
TAMILNADU
Thoothukudi Main 46. Verkizhambi 82. Thoothukudi - South

2. Madurai Main 47 . Chinnamanur 93. Chengavilai

3. Sivakasi 48. Colachel 94. Vadamalaikurichi

4. Virudhunagar 49. Agasteeswaram 95. Pandaravilai ‘
5. Nagercoil 50. Eriodu 96. Varagur

6. Dindigul 51. Sayalkudi 97. Chockalingapuram

7. Theni 52. Siruthondanallur 98. M.M.Kovilur §
8. Chennai - 21 53. Prahasapuram 99. Madurai - Chinthamani

9. Vilathikulam 54. Chennai - T.Nagar 100. Coimbatore - Dr.Nanjappa Road
10. Muhavoor 55. Rayagiri 101. Chennai - T.T.K.Road
11. Kamuthi 56. Kanjampuram 102. Udumalpet

12. Pavoorchatram 57. Podanur 103. Tiruchengodu

13. Puthiyamputhur 58. Kumarapalayamputhur 104. Karaikudi

14. Rajakkamangalam 59. Kannankurichi 105. Pudukottai (Pudukottai Dt.)
15. Nagamalai Pudukottai 60. Ayyalur 106. Namakkal

16. Coimbatore Main 61. Thanjavur 107 . Ramanathapuram

17. Pudur 62. Sconakanvilai 108. Sattur

18. Anjugramam 63. Arumanai 109. Thiruvannamalai

19. Tiruchirapalli 64. Usilampatti 110. Nagapattinam
20. Chennai - G.T. 65. Vallalnathi 111. Coimbatore - R.S.Puram
21. Kommadikottai 66. Pannaipuram 112. Dharmapuri

22. Megnanapuram 67. Rajapalayam 113. Ssankarankovil

23. Yercaud 68. Tirupur 114. Mettupalayam

24. Kayamozhi 69. Odaipatti 115. Chennai - Aminjikarai
25. Tirunelveli 70. Kallimandayam 116. Marthandam
26. Thalakkulam 71. Viralipatti 117. Hosur
27. Mullakkadu 72. Pavithrampudur 118. Chennai - Tambaram

28. Salem 73. Pottireddipatti 119. Palayamkottai
29. Radhapuram 74. Vattur 120. Thirumangalam

30. Tisaiyanvilai 75. Cuddalore 121. Sivaganga

31. T.Kallikulam 76. CGovindakudi 122. Cumbum

32. Vellore 77. Vengadampatti 123. Thoothukudi - SIPCOT

33. Elayirampannai 78. Karur Industrial Complex
34. Kovilpatti 79. Palani 124. Chennai - Perambur A
35. pPudukottai 80. Pollachi 125. Chennai - Thiruvanmiyur

(Thoothukudi dist) 81. Puliampatti 126. Valliyoor

36. Erode 82. Edalakudy 127. Chengalpattu

37. Kumbakonam . 83. Madurai - Simmakkal 128. Chennai - Anna Nagar
38. Aruppukottai 84. Mayiladuthurai 129. Madurai - Tallakulam
39. Kalloorani 85. Chennai - Mount Road 130. Gobichettipalayam
40. Alangulam 86. Porulur 131. Chennai -Purasawalkam.
41. Bommidi 87. Padanthalumoodu 132. Thuckalay
42. Thickanamcode 88. Mayiladumparai
43 . Thiruvarur 89. Devathanampettai
44. Villupuram 90. Kappukad
45. Pallivyadi 91. Kancheepuramn

é > TAMILNAD MERCANTILE BANK LTD.
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- LIST OF BRANCHES - STATEWISE

ANDHRA PRADESH

1. Hyderabad

2. Guntur
Vijayawada
Nellore
Rajahmundry

Tadepalligudam

3

4

5

6

7. Secunderabad
8. Visakhapatnam
9. Kakinada

0. Tirupathi

1

Kurnool

KERALA

Tirupuram

Kottugal
Thiruvananthapuram
Kol lam

Ernakulam
Kozhikode

Changanacherry

o 1 o ol W N

Kottayam

T e P O e

NEW DELHT KARNATAKA
1. Delhi 1. Bangalore City

2. Bangalore Cantonment
GUJARAT 3. Gulbarga

4. Mangalore
1. Ahmedabad 5. Hassan
2. Surat
3. Unjah
4. Vadodara
MAHARASHTRA UNION TERRITORIES
1. Mumbai - Mandvi 1. Pondicherry
2. Navi Mumbai - Vashi 2. Karaikal
3. Ichalkaranji
4. Pune
5. Mumbai - Andheri WEST BENGAL
6. Mumbai - |

1. Kolkata

ORISSA

PUNJAB

1. LUDHIANA

> TAMILNAD MERCANTILE BANK LTD.




Year Capital

PROGRESS AT A GLANCE

1983

1984

1985

1986

1987

1988-89

1989-90

1990-91

1991-92

1992-93

1993-94

1994-95

1995-96

1996-97

1997-98

1998-99

1999-2000

2000-2001

2001-2002

2002-2003

2003-2004

2004-2005

(Rupees in lakhs)
-luleserves l;jl_\-'c_f;tme.nts Deposits Adw;;es ) P_rm;l—t - N o-.-;)_ft-.];rmlch-c.:; -----
19 118 1635 o0 wos 40 6
19 134 2064 9269 5338 49 103
19 171 2815 12487 6580 58 106
19 240 3091 13409 6752 90 103
19 337 3915 14556 7345 136 108
19 424 4765 16795 7810 157 108
19 576 5473 17792 10820 228 115
28 1025 6309 22604 12445 235 15
28 1320 9309 30906 17257 305 117
28 1826 12012 40819 20662 498 FL7
28 2470 15975 54769 28838 665 123
28 3874 20912 78897 43210 1036 133
28 5528 29306 104404 63412 1683 139
28 7916 34100 111687 69580 2405 139
28 11317 49698 125830 74619 3420 142
28 15107 66238 160445 82547 3815 142
28 18587 88605 205595 97147 3503 144
28 22623 123899 266453 125504 4063 157
28 27643 148532 319807 158835 5040 160
28 33167 181571 372999 177266 5535 163
28 39660 214211 408458 195998 6376 165
28 47654 235371 440427 211399 8068 171
28 55884 224400 482688 262624 8235 172
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration No.l | | ! Il s I 2 m State Code n

BalﬂnccShectDmel 3]‘] ID |3I l2 lOl(ﬂS[

Registration Details

(Rupees in Thousands)
Capital raised during the Year

Public Issue

N|T|L

Bonus Issue

N[T|L

(Rupees in Thousands)

Rights Issue i N|I|L
Private Placement l N|I[L

Position of mobilisation and Deployment of funds

Total Liabilities [5]6[1]6]s]0]o]9]

Sources of funds

Paid-up Capital 218]4]5
Secured Loans NII|{L
Application of funds

Net Fixed Assets slol9o]o(2]7]
Net Current Assets 0/1211)5]1 I_|
Accumulated Losses 1L}
Performance of Company

Turnover 8/0]6|5]6(5
Total Expenditure 9|8[3[0]8
Profit/(Loss) Before Tax 3|5/8[4|7(8] +
Profit/(Loss) After Tax 81213[14(7]|8] +
Earning per share in Rs. 21819|5
Dividend Rate %(Proposed) 2(5]10

Generic names of three principal products / services
of the Company (as per monetary terms)

Sd/- S.Radhakrishnan
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R.Kannan Adityan

Sd/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
Sd/- N.Balasubramanian

Directors

Thoothukudi
01.06.2005

Sd/- P.Prem Vetty
Sd/- A.Narayanan
Sd/- N.S.Srinivasan
Sd/- S.Swaminathan
Sd/- S.T.Kannan

Sd/- P.Annamalaisamy
Sd/- P.R.Varadharajan

General Managers

Total Assets [5]6]1]6[8]0]9]9

Reserves and Surplus 5(5[8[5[5/5|8
Unsecured Loans 4(813|18]2]|1173
Investments 212/1414/0(0]3|8
Miscellaneous Expenditure N|T|[L

Item Code No. : NOT APPLICABLE

Product Description : Banking Company

Vide our report attached
For Vivekanandan Associates
Chartered Accountants

Sd/- N.Subramanian

Partner
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2005

(Rs. in '000s)
Year ended Year ended
31.03.2005 31.03.2004

Cash Flow from operating activites
Net profit for the year 823,478 806,755
Add/Deduct
Loss/ (Profit) on sale of assets (183) 703
Depreciation on Fixed assets 108,688 90,548
Provisions & Contingencies (incl. Deferred tax adjustments) 918,604 892,131
Cash profit generated from operations | 1,850,587 1,790,137
Cash flow from operating assets & liabilities Il
Increase/Decrease in liabilities
Deposits 4,226,082 3,196,947 |
Other liabilities & Provisions (523,602) (774,457)
Increase/Decrease in assets
Advances (5,122,568) (1,540,105)
Investments 1,097,060 (2,115,967)
Other assets 490,549 22,181

Total 167,521 (1,211,401)
A. Net cash flow from operating activities | + Il 2,018,108 578,736
Cash flow from investing activities 1,944 10,854
Sale/disposal of fixed assets

(83,035) (144,551)

Purchase of fixed assets
B. Net Cash flow from investing activities (81,091) (133,697)
Cash flow from financing activities
Borrowings (171,329) (442,981)
Dividend declared in previous years paid in 2003-04
C.Net Cash flow from financing activities (171,329) (442,981)
Total cash flow during the year (A+B+C) 1,765,688 2,058
Cash & Cash equivalents as on 01-04-2004
Cash & bank balances with RBI 2,237,601 2,706,808
Balances with banks & money at call & short notice 1,607,975 1,136,710

Total 3,845,576 3,843,518
Cash & Cash equivalents as on 31-03-2005
Cash & bank balances with RBI 3,039,054 2,237,601
Balances with banks & money at call & short notice 2,572,210 1,607,975

Total 5,611,264 3,845,576
Increase or(decrease)in cash flow 1,765,688 2,058

> TAMILNAD MERCANTILE BANK LTD.
















